


DAILY REPORT: 


Western Europe 











Vol VII No 127 29 June 1979 


EUROPEAN COMMUNITY 


Accord Reached With ACP Gowstries To Renew Lome Convention Bl 
Most ACP Countries Will Sign B 2 
Moroccan Fears Over EEC Expansion Noted in Cooperation Forum B 2 
NATO 
LE FIGARO Commentator on European Attitudes on SALT III [16-17 Jun] c 1 
PEDERAL REPUBLIC OF GERMANY 
Schmidt Interviewed on Energy, Economy Problems - = 
Bundesbank Head Threatens Unpopular Measures To Halt Inflation J 4 
([SUEDDEUTSCHE ZEITUNG 27 Jun] 

Views Inflation-Unemployment Tradeoff J 4 
Press Comments on Gromyko's Warning to Senate g § 
Chinese Warn Carter Prior to Seoul Visit I 5 

[FRANKFURTER ALLGEMEINE 26 Jun] 
Legal Controversy With U.S. Over W. Berlin Described J 6 
[FRANKFURTER RUNDSCHAU 26 Jun] 
GDR Pilot in Glider Lands in West Berlin zg 6 
ADN Correspondent, Pamily Seek Asylum in FRG IJ 7 
Berlin Senat Team, GDR Officials Discuss Spandau Lock J 7 
2-Year Public Health Agreement Signed With Romania ie 
Schmidt Expected To Be Received by Pope 9-10 Jul IJ 7 
FRG Expresses ‘Deep Concern! to Ghanaian Ambassador zg 7 
Genscher Assesses Par East Refugee Problem zg 8 
CDU/CSU Foreign Policy Spokesman Marx on Mideast Problem J 9 
European Community's Stance on Mideast Problem Justified J 10 
FRANCE 
Barre Sees 10 Percent Plus Inflation From O11 Price Rise K 1 
Cabinet Expresses Approval for SALT II Treaty | 
[LE MONDE 28 Jun] 
Cabinet Decides To Take 5 000 More Indochinese Refugees K 2 
Composition, Role of New ..I Army Corps Described K 2 
[LE MONDE 27 Jun] 
General Staffs Drawing Up Plans To Protect 011 Supplies K 3 
{LE MONDE 26 Jun] 
Elysee Denies Intervention Force Contemplated K 5 
BILD Interviews Francois-Poncet on French-German Relations [20 Jun] K 5 
Czech Exile Gets PCF Promise of Intervention K 7 


[LE MONDE 23 Jun] 








VII. 29 Jun 79 2 WESTERN EUROPE 


ITALY & VATICAN 


Various Parties Officials Comment on Consultations With Pertini 
L'ESPRESSO Interviews DC Party Chairman Piccoli [24 Jun] 

Pope John Paul II Receives Soviet Dissident 

OBSERVER Comments on Vatican Radio Broadcast of 13 Jun [17 Jun] 
Briefs: South Korean Ambassador; Oil Agreement With Aden 


rere oe 
rrun 


PORTUGAL 
Eanes Pays 4-day Visit to Yugoslavia [cross-reference] M1 
Returns Home; Makes Statement M1 
Report on Document Issued by Social Democratic Congress M 2 
[DIARIO DE NOTICIAS 18 Jun] 
SPAIN 


Waldheim To Visit; Al-Qadhdhafi Postpones Visit 

Spanish-Moroccan Fishing Talks Resume in Rabat 

King To Visit USSR in Jan, Gromyko To Visit in Nov 
Report of King's Visit Denied 

Colombian President Departs Madrid for Yugoslavia 


2222 = 
en 





SWITZERLAND 
APS Reports Outcome of Geneva OPEC Meeting Oo 1 
INA Reports Final Statement 01 
AFP Reports Final Statement 0 2 
Saudi O11 Minister Warns Leading Consumer Countries 0 3 
NORDIC AFFAIRS 
NORWAY 
Satellite Project Threatened by Rising Costs , = 
SWEDEN 
Saab 'Cool' to British Aerospace Codevelopment P 2 
[DAGENS NYHETER 25 Jun] 
Defense Committee Announces Security Policy P 2 
UNITED KINGDOM 
Zambian Prime Minister in JK, Insists Queen Safe in Lusaka Q@ 1 
Prime Minister Thatcher Activities at Tokyo Summit Q@ 1 
[cross-reference] 
Statement Issued on Police Activity at PDRY Embassy Q1 
Defense Secretary Promises Improvements in Services Manpov .- Q@ 2 
Carrington Announces Review of Policy Toward Spain, Gibral. r a2 








VII, 29 Jun 79 3 


CYPRUS 


Reactions to TPSC Decree Baring Imports 

Shops Closed in Protest 

Opposition Parties Condemn Ban 

Press Criticism [0 FILELEVTHEROS 29 Jun] 
TC Trade Minister Explains Reasons for Ban 
Briefs: Contribution for Mosque 


GREECE 


Parliament Ratifies EEC Agreement 

Karamanlis Statement 
ADROPOLIS Editorial on Intercommunel Talks [28 Jun] 
Foreign Ministry Official To Depart for Moscow, Warsaw 


TURKEY 


Demirel Scores Government Stand on U-2 Flights 

Demirel Finds Government Foreign Policies Confusing 
Muezzinoglu Speaks at Foreign Policy Seminar 

Ecevit Stresses Importance of Developing Communications 
National Assembly, Senate Lack Quorum Again 

NAP Calls for Annulment “f Assembly Recess 

NSP Criticizes Government for Shunning Assembly 
Demirel: Government Will Fall When Assembly Convenes 
Norway to Extend Loan for Tourism 

Bulgaria's Mladenov Leaves Ankara at End of Talks 


WESTERN EUROPE 


ammwmwmw w 


aouaunan 


HHH HH HAHAH 


nn ee 


~~ ee 


-FFruVuUn nh Fee 











VII, 29 Jun 79 EUROPEAN COMMUNITY Bl 


ACCORD REACHED WITH ACP COUNTRIES TO RENEW LOME CONVENTION 
AB271145 Paris AFP in French 0845 GMT 27 Jun 79 AB 


[Text] Brussels, 27 Jun (AFP) -diere are the main points in the accord reached in Brussels 
on Wednesday on renewing the Lome Convention by representatives of the EEC and of the 
A-rican, Carribean and Pacific [ACP] countries. The accord is to be approved later by a 
special Council of Ministers of the 57 ACP countries, 


Volume of Financial Aid: The total amount of financial aid to be granted by the EEC for 
the next 5 years is 5.6 billion units of account (UC) (one UC equals 5.7 French francs) 

This is an increase of 2,2 billion UC over the first [words indistinct]; 4,54 billion UC 
being grants from the European Development Fund (FED), 885 million being loans from the 

European Investment Bank (BEI) and 180 million from the EEC budget which will be used 

to defray the administrative costs of cooperation between the EEC and ACP countries, 


Commerical Exchanges; The ACP countries request that about 0,5 per cent of their total 
exports still subject to duties by the Common Market be exempted, The EEC refused this 
request, but has increased the quotas on tomatoes, carrots, onions and beef, which enjoy 
these privileges, Efforts will be made to promote the sale of rum in the Common Market, 


(Words indistinct] export revenues envisaged by the first convention that applied to 19 
groups of agricultural products and iron ore has been amended, Ten new products have 
been added to the list of products, such as rubber, cashew nuts, cotton seeds and shrimp, 
The inclusion of tobacco will be studied later, [Iron ore from the existing mines in 
Mauritania will be maintained in this system for 4 years, The levels of fluctuation and 
dependence (that is, the minimum fall in revenue and minimum percentage of exports that 
a product must constitute in order to benefit from the system) have been reduced from 
7-5 percent to 6,5 percent (from 2,5 percent to 2 percent for the least developed 
countries), 


Mining Sector; The main innovation in this convention is that a system designed to 
enable the ACP countries to maintain their production capacity in the mining sector has 
been introduced, This system, for which a grant of 280 million UC has been provided, 
will apply to copper and cobalt (Zambia, Zaire and Papokasie), phosphates (Togo and 
Senegal), bauxites and alumina (Guinea, Jamaica, Surinam and Guyana), manganese (Gabon), 
tin (Rwanda) and iron ore (Liberia), 


The aid will consist of spegial loans to countries whose mineral exports represent at 
least 15 percent of their total exports and whose exports to the EEC countries are 
liable to be reduced by at least 10 percent because of unforeseen events or because 
of the reduction of their export revenues, 


Protection of Investments: Another innovation of this convention is that special 
attention has been given to the protection of investments, In fact, the agreement 
states that proposed investments in the mining and energy sectors could be based on the 
conclusion of specific agreements--with the interested ACP countries--for the protection 
of investments, On the other hand, the request by many EEC countries like Denmark, Italy 
and the Netherlands that the status of most favored member in the field of investment 

be accorded to all nine EEC countries was rejected, 
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Industrial Cooperation: ‘The convention provides that the EEC mst facilitate the indus- 
trial development of the ACP countries, particularly their production of marmfactured 
goods, It provides for a system of consultations ani information on the industrial 
policies sf the EEC and ACP countries, Apart from the protection aim promotion of invest- 
ments, it demands that additional financial resources (not provided by the convention) 
{words indistinct]. A technical cooperation center has been created to insure better 
popularization of technological innovations in this field, 


Human Rights: Wo mention of this was made in the text of the convention or even in the 
preamble, The ACP countries were categorically opposed to any reference to this problem, 
However, the EEC reserves the possibility of making a unilateral statement on this subject. 


Most ACP Countries Will Sign 
AB271210 Paris AFP in French 0858 GMT 27 Jun 79 AB 


[Text] Brussels, AFP--The ACP-EEC negotiations for the renewal of the Lome Convention are 
completely over, according to EEC sources, The same sources add that a great majority of 
African, Caribbean and Pacific states is willing to sign the convention, 


A minority of states is hostile <r reluctant to sign, namely Jamaica and Barbados, which 
belong to the Caribbean group, Tamnia ani Nigeria--the most populous African state, 
Purthermore, Zaire's stand is not clear, the same sources indicate, 


MOROCCAN FEARS OVER EEC EXPANSION NOTED IN COOPERATION FORUM 
LD231712 Rabat MAP in English 1214 GMT 25 Jun 79 LD 


[Text] Brussels, June 23, (MAP)--"Moroccan fears regarding the consequences of the 
en.argement of the European Economic Community (EEC) dominated the first meeting of the 
Moroccan-EEC Cooperation Council, which was held at a ministerial level in Luxembourg, 
June 12, wrote the magazine "TELEX MELiicnRANEE" in its last issue, 


"The meeting", added the magazine, “was of a great political importance, Morocco criti- 
cized in particular the aggravation of its commercial deficit with the EEC, 


M'hamed Boucettea, Moroccan foreign minister, who led the Moroccan delegation at these 
talks, declared that the meeting was positive and that the EEC ministers took note of 
Morocco's fears, 


Boucetta also declared, stated the magazine, that Morocco does not question the enlargement 
of the EEC, since it strengthens democracy in the Mediterranean area, but only pointed out 
that the enlargement may raise sectorial and commercial problems, ani may equally affect 
Moroccan economy at its base, 


On the other Land, Azzedine Quessous, Moroccan minister of trade and industry, declered 
that Morocco was one of the main stabilizing factors in the Mediterranean area and urged 
the EEC to avoid a policy that would destabilize the region, further states "“TELZX MEDI- 
TERRANEE" , 
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LE FIGARO COMMENTATOR ON EUROPEAN ATTITUDES ON SALT III 
LD200901 Paris LE FIGARO in French 1f-17 Jun 79 p 2 LD 
(Paul-Maire de la Gorce article: "France Wants to Stay Outside SALT II”) 


[Text] A tete-a-tete between the Americans and Soviets, a “summit” meeting between the 
highest officials from the two strongest countries, a direct agreement between them on 
strategic arms, the majority of which belong to them, all symbolize clearly the privi- 
ledged dialog between the superpowers. 


Therefore, there is a strong temptation for the others, especially the Europeans, to 
lapse into indifference and resign themselves to a political and strategic process which 
they eamot influence or to complain nostalgically or distrustfully about the sight of 
the hegemonic powers settling vital affairs between themselves amd presenting the rest 
of the world with a fait accompli... 


All the European govermments have expressed their approval of the conclusion of SALT II. 
It is probably not in the least surprising that the Atlantic military organization men- 
bers should do so. They have chosen to rely entirely on NATO and the United States has 
obviously laid most emphasis on compatibility between Atlantic strategy and SALT II 
Since, as has been pointed out, this agreement constitutes an organization and ration- 
alization of the strategic arms race in order to limit the vast amounts of money wasted 
on weapons systems which have several times the power of destruction required of them, 





Prance's approval is more significant. It first observed that the SALT I agreements were 
favorable to it: By stopping the development of antimissile missiles they removed the 
threat of the French deterrent forces! Penetration capacities and hence their credibility 
being undermined. As for SALT II, the Prench leaders considered its objective to be 
logical and reasonable and its conclusion an important element in detente, merely point- 
oute-which is true--that this treaty is more an organization of the arms race than an 
effort to achieve disarmament, 


However, after SALT II comes SALT III. When the latters was mentioned at the Gudadeloupe 
summit it was obvious that Mr Callaghan and Chancellor Schmidt approved of President 
Carter's intentions while Mr Giscard d'Estaing took a different stance: Later a French 
cabinet meeting approved SALT II but rejected any French participation in SALT III and 
rejected in advance any agreement which might be imposed on Prance and would limit its 
freedom of action, What is the reason for this fundamental difference of opinion between 
the Europeans and what does it mean? 


After the U,5, Congress has ratified SALT II the SALT III negotiations will deal with 
nuclear “thecter" weapons. In other words tactical nuclear weapons--those which would 
be used on ths: battlefield--and "medium-range" weapons known as “Eurostrategic" weapons, 
the model being the Soviet SS-20 missile. Launched from the European territories they 
could hit western Russia and vice versa but without being enough to threaten the sur- 
vival of the powers using them, namely the United States and the Soviet Union, as is 

the case for the so-called strategic weapons which form a “central system." For these 
two countries the interest in SALTIII is due to a series of phenomena wiich could de- 
stabilize the balance of forces in the European theater. [paragraph cont‘-wes) 
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The Soviets are in a position to reach the level of U.S, muclear weapons in Europe very 
quickly, the gradual deployment of the 8S-20's givesthe USSR'‘'s Eurostrategic armaments 
a destructive capacity and an accuracy which would enable it to carry out an unparalleled 
counterforce strike which would threaten NATO's entire present system; to counter this 

in reply the United States could develop comparable weapons systems which would revive 
the arms race between the two superpowers once again; and finally, current technological 
progress heralds an extraordinary miniaturization of tactical muclear weapons and con- 
sequently their distribution would sake any monitoring of their use or nonuse increasing- 
ly difficult, Therefore, the aims of a SALT III agreement would be to organize, ration- 
alize and limit the “nuclear theater" arms race, 


The Labor government supported such an agreement, However, Mrs Thatcher is loudly pro- 
Claiming her desire to adopt a harder line in British foreign and military policy; however, 
experience has shown that London is not often very likely to take a different line from 
Washington in any essential field, 


Chancellor Schmidt also came out in favor of SALT III, What he fears is that the possible 
use of tactical nuclear weapons in the European theater might take on an increasingly 
risky appearance, Since there is no way of forcing the hand of the U.S, President who 
alone would decide, he wants to be as closely involved as possible in any negotiations 

on this question so that the possible control of nuclear forces in Europe is accompanied 
by the greatest possible probability of nonuse by the Western powers--even if, in reality, 
this probability might seem remote, This concern is shared by all the German leaders. 
However the Social Democratic Party's left wing thinks negotiations which will further 
Getente should be supported since this would later make it possible for the two Germanies 
to gradually move closer together without cutting off the FRG's Atlantic commections, 
while the Christian Democratic opposition, on the other hand, thinks that it is vital 

to accept and even demand the installation of new weapons systems on German soil not 

only to balance the Soviet systems but to strengthen Germany's position within NATO and 
also in ar “negotiations with the USSR, Moreover, it is by no means certain that Chan- 
o¢llor Sc!. dt is as far removed from this argument as people say. 


Of course France's position is entirely different. The most important thing to France 

is that its nuclear forces should not be included in an agreement which would limit 
their development: Indeed, their size should be constantly increased so that their 
effectiveness and credibility remains adequate to deter any possible increase, That is 
why the Prench Goverment does not want it muclear forces to be included in a possible 
agreement, Purthermore it does not want its strategy to be jeopardized by this means 
simee no element of the French nuclear forces is merely a “theater weapon" with a limited 
use, everything is connected to the “central system" which contributes to the deterrent 
and insures the country's survival. Top state and government circles are now wary of any 
risk of doctrinal deviation and are extraordinarily attentive to this aspect of the 
problem. Moreover, the vital new element formed by the deployment of Soviet Eurostrategic 
weapons threatening NATO's current defense system and strategic doctrine certainly 
strengthens the French leaders' conviction that the deterrent as they see it is the only 
right way of viewing the country's defense, 
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SCHMIDT INTERVIDV/ED ON ENERGY, ECONOMY PROBLEMS 
DW281135 Maire DF Television Network in German 1915 GMT 27 Jun 79 DW 


{Reporter Priedhel™ ost interview with Federal Chancellor Helmut Schmidt in Tokyo in 
the feature “Balanve"--recorded) 


(Text) [Question] Mr Pederal Chancellor, ofl producing countries drastically in- 
creased their prices in the past year, since the last world economic conference in 
Bom. Is that not an economic declaration of war against the seven heads of state and 
govermment who have assembled here in Tokyo to take part in the next world economic 
summit? 


[Answer] Mr Ost, I believe that you really cannot use that term here, The oil ex- 
porters, such as OPEC countries, have two dominating motives, There also are others 
who do not belong to OPEC ani who are supplying ofl, One motive is that due to the 
o11 shortage in the world they are trying to use this oppo tunity to make as mich 

money as possible, Secomi, oil suppliers seriously consider--Saudi Arabian Minister 
Yamani said it repeatedly in publice-that price increases will make the world as a 

whole economize on ofl amd energy. This will naturally affect the Americans, the 

West Buropeans, and the Japanese, We may possibly manage to handle this with great 
pain and efforts for some time, But it affects mich harder developing countries, 

who are short of foreign currency ami who need ofl] to maintain their supply systems, 
their industries, ami their heating. 





[Question] You are very much in favor of a dialog with ofl producing countries, 
What is this dialog supposed to be like? Will it take a soft line or a hard line? 


[Answer] I oppose the hard line, I am in favor of mutual understanding, of under- 
standing economic dependence, which applies to everybody, I am in favor of a quiet 
dialog directed at mutual understanding, 


[Question] Mr Pederal Chancellor, your foreign minister pursues a new kind of ofl 
Giplomacy, le was in Libya ani Seudi Arabia, Pilgrimages to other o1l sources cer- 
tainly will follow, Is this not a policy according to the motto: Save yourself if 
you can? Does it not contradict international solidarity, which is supposed to be 
confirmed in Tokyo? 


[Answer] These visits do not take the foreign minister just to ofl countries, At 

the moment he is about to make personal visits to the entire Mideast to help us make 
an even better ansessment, He will be visiting states that do not produce a drop of 
oil, Moreover, Genscher will not buy of1, we are not trading crude o11 from state to 
stale. The Federal Govermment is not dealing in ofl, Actually we do not intend to 
do that in future either, 


[Question] Mr Federnl Chancellor, you said literally after the last world economic 
summit in Bonn: <7 we do not watch out, oversights in energy policy can lead to a 
catastrophe, Has the catastrophe begun already’ 


[Answer] If you want to see it that way, negative world economic contortions and 
developments in o11 began in late 1973. By saying lest yeur that if we do not watch 
out it can become even more alaruing, I did not mean just the Germans alone but all 
states involved in world economy, It does not merely apply to industrial states, It 
equally applies to developing countries ami oll-supplying countries, It also applies 
to communist states, by the way, I believe that all of them ought to participate in 
the quiet dialog, 
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[Question] Mr Federal Chancellor, you are afraid of distribution fights, which already 
exist on the oil market. You fear conflicts, crises, and wars. What is your coumter- 
strategy that you and your colleagues from ohter .ountries wish to outline here in Tokyo? 


[Answer] This is hard to explain in just afew words. First, we must agree to conserve. 
There are some states which have greater possibilities there; they are sti}i living in 
some abundance. But we Germans, too, must conserve oil and use other types of eergy. We 
have a lot of coal at home, 


Second, we must have these talks with oil-supplying countries I mentioned before, Third, 
we must in the long run develop new technologies in the next 10, 15, or 20 years to make 
liquid fuel from coal and to gasify coal. Im the next 15, 20, 25, or 50 years we must 
develop technologies to use solar energy in a really effective way. Wot just for 
terrace houses--that is quite well developed slready--but we cust exploit it on a larger 
scale, We should perhaps exploit geothermal warmth from the inner part of the earth. 
Some states because of their favorable climate will be in a position to derive energy 
from plants. It begins with sugar cane and it ends with alcohol derived from timber. 

All these new technologies today and next year as well as the year after next require 
much investment in research and technical development as well as tests. 


[Question] Mr Federal Chancellor, you already used the key word: Economizing on the 
energy scene is the main subject now. If you look at the per capita energy consumption 
of the most inportant industrial countries, America heads all other industrial countries. 
Will the buck be passed to President Carter in the Tokyo crisis gamble involving the 
energy market’ 


[Answer] Certainly not. But it is quite certain that we will hope for the President 
that public opinion in the thited States and that Congress will cooperate in energy 
policy matters. Many people in the United States believe that the oil shortage has 

been deliberately manufactured by the ofl companies, by the multinationals. That is 

a grave error. There is really a worldwide cil shortage. This involves a certain danger 
for the egonomic development of all states involved. 


[Question] When you talk about austerity you naturally also think of the Federal 
Republic of Germany. Will a speed limit be introduced for Germm motorists before the 
end of the year, or what, specifically, ao you have in mind? Will the automobile in- 
dustry be given any legal restrictions? 


[Answer] It is a bit premature at this point in the economic meeting to discuss con- 
clusions we intend to draw, for the decisions of the world economic summit are not yet 
available, Secondly, it is premature to supply information about a government statement 
to ve delivered in Bonn next week, Mr Ost. But I will tell you one thing here and now: 
I do not have the impression that the Federal Government will propose a speed limit at 
this time, After all, there are very few industrial cowmtries in the world which are 
living as freely as Germans do with respect to speed. Naturally, it is possible to 
save a little bit of energy with [a speed limit], but not quite as much as some people 
are inclined to think, Or take Sunday driving bans: We have had them once before. We 
will hardly propose either of the two at this time, But in the event of further dramatic 
developments this cannot be entirely ruled out for the future. It may well happen. 


[Question] Mr Chancellor, the Buropean Council at its meeting late last week advocated 
the use of nuclear energy in the member countries of the European Community. 
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A statement = nuclear qergy will probably be incorporated in the final statement of 
the Tokyo summit. Is this perhaps a admonition to you to enforce more strongly ad 
swiftly your nuclear q@ergy policy program, if necessary even against parts of your 
cw party? 


[Answer] We will have to wait and see whether the meeting will arrive at the result 
you anticipate. I think it probably will. Then this will be addressed not only to us 
Germans but also to others. It is not so much addressed to the Federal Government, 
either. The Federal Govermment has created all legal bases. The Federal Government is 
not the operator of an electric power plant or of a large electric power supply enter- 
prise; it is addressed to our electric power supply companies and to the planing 
authorities in the Leander. 


[Question] Mr Chancellor, what role will coal play in the long-term process or more 
energetically replacing oll with altemative mergies’ 


[answer] This will be different in the individual countries, depending on whether 

they have ccal of th.ir ow or they must purehase coal abroad, which will cost them 
foreign exchange. Some countries are short in hard foreign exchange. We are fortunate 
enough to have enough coal for our ow requirements. We have more than we need at the 
moment. We could produce more coal. Quite devinitely, the main emphasis in our country 
will remain on what has already been fixed in the energy program of the Federal Govern- 
ment to date. Quite definitely, emphasis will be on coal for vhe next 1 or 2 decades up 
to the tum of the century in the effort to replace ofl with other primary energy sources, 
in our case both hard and brown coal. 


[Question] Mr Chancellor, apart from energy policy the world economic development will 
play a role here at the summit in Tokyo. Well, world inflation hes considerably accelerat- 
ed in the past few months. Is there any danger that many countrir« will slow this in- 
flation with | se Gonsequence thet the economic development, which has been so laboriously 
nursed to lif., will collapse, with consequences, in turn, for tthe labor market in that 
unemployment will be going up again’ 


[Answer] I would not want to be that pessimistic, Mr Ost. Sviely it is true that the 
o1l price increase, which will entail a general energy price hike, affects economic 
development in many countries. At the moment I do not have any such fears for the 
German economy, After all, we are experiencing strong upward development. But the 
danger you mentioned is a realistic one for many other countries. It will be necessary 
to wateh out lest these countries try to master these dangers by tumming the inflation 
valves on fully once again. Om the other hand it will come to naught if these countries 
try to avoid the general price increases resultant from the energy price increase through 
deflationist measums, by tuming off the money tap and closing the budget valve. I 
believe that the world must adept to a situation where the consequences, the economic 
consequences, of the of] price hike and the energy price increase must be accepted 
unless we manag’, to dampen this price increase through joint accords with the oil- 
producing cowtries, 


[Question] Mr Chancellor, let me ask you one last question and request a very brief 
answer: What are the three most important goals which you have set for yourself for 
this summit here in Tokyo’? 


[Answer] The most important objective for this meeting here in Tokyo is the same 
that we pursued already in Bonn, earlier in London, in the thited States, in France at 
the preceding world economic meetings, namely, to prevent us from trying toc prevail 
with national egoism, with national elbows, at the expense of our neighbor either in 
the case of oll or in currency policy or in trade policy--in ay of these fields. 
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This must not happen between the industrial states becmse this may well unleash world 
economic dangers affecting all of us--we sav that in the thirties during the first world 
economic crisis. Nor mst we, the industrial countries, do that at the expense of the 
developing courtries. The most important objective here in Tokyo, is avoiding this 
again. And then the objective is concrete agreemerts specificall in the field of 
energy policy. In third ebjective I would venture to say that we should give a signal 
fran Tokyo, a sig wal of readim-as for a dialog with the oil-pro@ucing >=" ‘eg ained 
at achieving understanding. 


BUMIFSBANK HEAD THREATENS UNPOPUIAR MEASURES TO HALT DIPLATION 
DW271126 Munich SUEDDEUTSCHE ZEITUNG in German 27 June 79 p 24 DW 
[Article signed M.P.] 


(Text) Munich--The Bundesbank will resort to “unpopular measures” if it has to react to 
an acoeleration of inflation. At the inauguration of the new president of the Bavarian 
land Central Bank, Lothar Mueller, Bundesbank President Otmer Emminger asked the banks 
to understand the meagures which would become necessary in such a case. Eminger 
repeated his assessment of the situation as a “critical case of stability policy” in 
which the danger to monetary stability has become obvious. He said that on the list of 
inflation rates the Pederal Republic has “dropped from second to fourth place.” After 
all, this is a “warning signal.” In late 1978, prior to the outbreak of the oil crisis, 
the inflation rate was predicted to be 5 percent; mearmhile, it is necessary to proceed 
from an inflation rate of 4-5 percent. The explosion of o11 and raw material prices is 
15-20 percent (in dollars). The worldwide wave of inflation does not come from the oil 
boon alone, and it clearly changes the entire price climate. Eminger held the doubling 
of the credit expansion to domestic companies and private citizens responsible for the 
unsatisfactory results of monetary policy since the beginning of the year. He said that 
he is aware that the credit institutions in the event of a tightening of monetary policy 
will feel that they suffer most, because their liquidity would be reduced ard the re- 
financing costs would rise. Yet the banks share in the responsibility. UEmminger termed 
the increase in the interest rates on the bond market “a signal” indicating an over- 
heating of the market. The major credit customers in this sector, namely goverment 
and housing construction, must adapt to that. The new president of the Land Central 
Bark, Lothar Mueller, likewise drew attention to the alarming inflation rates which keep 
climbing month after month. In trying to track down the causes one cannot but find that 
to a considerable degree the present inflation is “homemade.” It is attributable to a 
strong increase in domestic demand and the drastic expausiion of foreign demand, with 
supply showing too little flexibility. Monetary policy oywmot be made with wishful 
thinking and inconsistent action. What is needed is a “firm currency policy” in the well- 
understood sense of the word, said the president of the Bavarian lan’ Central Bank on 
his insuguration. 


Views Inflation-Unemploymert Tradeoff 
DW271147 Stuttgart Sueddeutscher Rundfunk Network in German 1800 GMT 26 Jun 79 OW 


[Exoerpts from reporter Stillger interview with Dr Otmar Suninger, president of tre 
Bundesbank--recorded, no place given) 


(Text) [Question] An accelerated price increase does not solve all economic problens, 
particularly if yeu have in mind economic growth and employment. Did this realization 
prevail in the meantime’ 
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‘arsver)] I wouls Like to formulate it even more clearly. The realization prevailed on 
a worldwide level that the exployment problem in the iong run camnct be solved with 
inflation (words indistinct], but the mere realization of this commction does not 
suffice. It is necessary to implemert that realization in practice. in other vords, 
inflation mist be fought effectively. We see that a great gap exists between mere 
realization and successes in anti-inflation policy. 


(Question] Can one pursue an isolated stability policy in to*-v's inBerdependert world 
economy? 


[Angwer] We ococasionally pursued some isolated stability policy before. (Words 
indistinct ] today it will be even more ¢ifficult than before because inflationary 
tendencies are increasing everywoere abroad. There is something else too. We see in 
Burope ami elsewhere that individual advocates of stability are always facing more 
obstacles. We have often been criticized because of our stability measures, but I an 
certain that wewill prevail in the end. 


PRESS COMMENTS ON GROMYKO'S WARNDNC TO SENATE 


DW270843 Cologne Deutsci:slandfunk Network in German to East and West Germany 0605 OMT 
27 Jun 79 Dw 


[Prom the >ress review] 


{[Exoerpt) Writing about the latest Soviet threats over the decision of the U.S. Senate 
on SALT II, which ig still outstanding, the taily DIE WELT writes: The Soviet Uaion is 
shooting barrages against the SALT critics i: the U.S. Senate, but it is doing so with 
such big caliber guns and so vehemently that .ts own position might easily be 

The question arises as to why such an internat.\onally experienced diplomat as 
Gromyko is publicly and massively bringing pres.ure to bear on the institution which is 
so decisive for the future of SALT. He ought to know that this forum likes nothing less 
than the Soviet attempt at intimidation. Especia. ty in the extremely sensitive present 
international security discussion the tone as well as the appearence of political 
maneuvers frre important. Tims it hag been attentively noted that the Soviets let their 
threat to Washingtun be preceded by the contrast with an apparently markedly benevolert 
consultation of the German chancellor. 


FPRANAPURTER ALLOEMEINE states on the same topic: What was noticeable during the meeting 
between Carter an’ Brezhnev in Vienna was the way the Soviet Union proposes to gain the 
approval of the U.S. Senate for the GALT Il treaty. Not with friendly encouragement 
and noble gestures, whieh would have cost iftttie, but with pressure and coercion. A 
temporary climax was the gloomy threat of the Soviet foreign minister at the beginning 
of the week that the nonmratification of the second Strategic Arms Limitation Treaty would 
bring about a bad situation of fantastic dimensions. At the moment the Soviet Union adds 
to Brezhnev's signature an explanation of the opirit in which it proposes to observe the 
treaty: The avareness of the victory scored over the United States, a victory that 
Soviet policy must bring in like a precious harvest, uninhibited and without any losses. 


CHINSSE WARN CARTER PRIOR TO SEOUL VISIT 
1w260922 Prankfurt FPRANKFURTER ALICEMEINE in German 26 Jun 79 p 10 DW 
(Commentary signed Ein.) 


{[Teat) Chinese diplomacy loves sign language, or better yet: They speak in signals. 
(paragraph conBimes ) 
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On the 29th anniversary of the outbreak of the Korean War Beijing appeals to Washington 
to withdraw all U.S. troops from South Korea. The appeal is addressed to a President 
who will visit Seoul before the week ds over. At the same time it is a demonstrative 
objection to statements by the U.S. Joint Chiefs of Staff who demanded the continued 
presence of the U.S. troops in Korea, particularly on this amniversery. The signal 

- from China, however, is not only directed toward the Americans. Like Vietnam, Korea 
is part of China's strategic front. The Chinese do not want any great power to esta- 
blish itself in either zone. If Beijing says that it is up to the Koreans to achieve 
pecaeful reunification, then they thereby pursue a triple purpose: First they hope for 
a positive echo from North Korea. China doesnot have the best relations with this 
neighbor, as it is occasionally looking sideways toward Moscow. The fondling of 
Pyongyang simultaneously is a baring of fangs toward Moscow. But the Americans, too, 
are shown where their Pacific strategic borderline must be. Carter's reaction will 

be revealing. 


LEGAL CONTROVERSY WITH U.S. OVER W. BERLIN DESCRIBED 


DW261050 [Editorial Report DW] Frankfurt FRANKFURTER RUNDSCHAU on 26 June, page 3, 
presents an article by Berlin correspondent Otto Joerg Weis in which the author des- 
cribes at length the controversy between the U.S. military authorities in West Berlin 
and a citizen's initiative. The bone of contention is the 250 apartments to be built 
for U. S&. soldiers on the Dueppelerfeld in southern West Berlin. Weis especially refers 
to the legal intricacies of the case and quotes U.S. Federal Judge Stern, who criticized 
the U.S. Government for "daring" to “execute quasimartial law" in Berlin "34 years after 
the guns were silenced," 


Quoting Stern to the effect that anyone may refer to the U.S. Constitution wherever the 
sovereign power of the United States is exercised, the author states: "It is obvious 
what this attitude might have meant for the construction of the Dueprelernfeld. Even 
U.S. legislation would have delayed the start of construction for months, maybe years, 
if alone because on this strip of land in the extreme south of Berlin there are a number 
of plants which are on the list of those threatened with extinction." This, concludes 
the author, "might have been one of the reasons which prompted U.S. Ambassador to Bonn 
Walter Stoessel to pull the ‘emergency brake’ on 28 May and to fire Stern in a shirt- 
Sleeved manner before the latter could make a decision in the U.S. court for Berlin." 


In conclusion the author reports that two Berlin citizens have appealed to the Washington 
District Court to “cancel the dismissal of independent Judge Herbert Stern from his 
administration of justice at the United States ccurt for Berlin as soon as possible, a 
dismissal which was ordered by Stoessel." 


GDR PILOT IN GLIDER LANDS IN WEST BERLIN 
LD242138 Hamburg DPA in German 2033 GMT 24 Jun 79 LD 


[Text] Berlin--A glider from the GDR landed Sunday at the British military airfield of 
Gatow in West Berlin. No details about the landing or information about the man was 
available this evening from the British military government. The pilot was taken to 
the west Berlin Merienfelde reception camp. The glider is in British keeping and, 
accordin; to a spokesman, is to be given back later. 
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ADN CORRESPONDENT! FAMILY SEEK ASYLUM IN FRG 
LD251750 Hamburg DPA in German 1544 GMT 25 Jun 79 LD 


[Text] Bonn--Heinz Klinge, Southeast Asia correspondent of the GDR's ADN news agency, 
has sought the protection of the West German authorities in Singapore, it was learned 
from a well-informed source in Bonn today. He, his wife and his 10-year-old son are 
said to be already in the Federal Republic. 


BERLIN SENAT TEAM, GDR OFFICIALS DISCUSS SPANDAU LOCK 
LD211328 Hamburg DPA in German 0928 GMT 21 Jun 79 LD 


[Summary] Berlin--representatives of the Berlin Senat!s construction department and the 
GDR Ministry of Transport met in East Berlin today for a further round to talks on the 
expansion of the Spandau lock. Technical issues are again on the agenda. 


2-YEAR PUBLIC HEALTH AGREEMENT SIGNED WITH ROMANIA 
LD251754 Hamburg DPA in German 1623 GMT 25 Jun 79 LD 


[Text] Bonn--In Bonn today Federal Health Minister Antje Huber and Romanian Minister 
of Health Prof Eugene Proca signed a 2-year program under the 1975 public health agree- 
ment between the Federal Republic and Romania. According to the Federal Ministry of 
Health, the program regulates the exchange of doctors, scientists and other specialists 
concerned with public health and specific medical problems. There is to be an exchange 
of specialists in research into aging, cancer and heart surgery. 


SCHMIDT EXPECTED TO BE RECEIVED BY POPE 9-10 JUL 
AU280832 Rome ANSA in English 0820 GMT 28 Jun 79 AU 


[Text] Bonn, June 28 (ANSA)--West German Chancellor Helmut Schmidt will travel to Rome 
during the second week in July for an official two day visit to the Vatican and a pri- 
vate audience with Pope John Paul II, according to well informed sources in Bonn. These 
sources said last evening that the most .tkely dates for Schmidt's visit to the Holy 
See would be June 9 and 10. The West Germin chancellor's meeting with the pope would 
mark the second private audience granted by the pontiff to a high Bonn official. The 
chairman of West Germany's Christian Democrat Party, Helmut Kohl, was received by Jchn 
Paul on March 30. An encounter with the pope, these same sources added, would give 
Schmidt the opportunity to learn at first hand about the pontiff's recently concluded 
trip to Poland. The chancellor would be accompanied to the Vatican by ex-Defense 
Minister George Leber, who is Catholic. Official confirmation of the visit, these 
sources said, could be expected after the Vatican reply to the chancellor's proposal to 
visit the Vatican on the 9th and 10th of July. 


FRG EXPRESSES 'DEEP CONCERN! TO CHANAIAN AMBASSADOR 
LD262115 Hamburg DPA in German 1744 GmT 26 Jun 79 LD 
[Text] Bonn--The Foreign Ministry in Bonn today expressed the Federal Government's deep 


concern to the Ghanaian ambassador to the FRG, (Ababio Yao Djaisi), about the executions 
of more political and military figures in Ghana. 
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It underlined the Federal Government!s view that the right of the accused to a lawful 
judge and proper trial must be safeguarded. The Federal Government is also working 
throughout the world for humanitarian reasons for the reprieve of all those sentenced to 
death. 


GENSCHER ASSESSES FAR EAST REFUGEE PROBLEM 
DW261315 Cologne Westdeutscher Rundfunk Network in German 0517 GMT 26 Jun 79 DW 


[Reporter Erdenberger telephone interview with Federal Foreign “inister Hans-Dietrich 
Genscher in Bangkok--live or recorded] 


[Text] [Question] I believe that all involved agree--this impression has probably 
become stronger in your talks--that one country alone cannot alleviate the misery of 
refugees anymore. Money alone does not help either: Joint international efforts must 
be made. What was the upshot of the talks you had in Bangkok and of the impressions 
you gathered there? 


[Answer] You are absolutely right, this is a tragic event so great that no country alone 
and no group of states can solve this problem alone; a community of states is necessary. 
It is also completely wrong if in publicly handling the tragic fate of refugees, atten- 
tion is focused mainly on such reception countries in the vicinity as Singapore, Malaysia, 
or Thailand. It is important first of all to deal with the country that touched off the 
great expulsion, that either forced people ot leave their country, or changed conditions 
in the country so that the people prefer to leave their homeland rather than stay there. 

I mean Vietnam. 


All of us ought to realize that the financial means availabie should be given to those 
who must stand the misery of being refugees and not to those who created the reasons for 
it. We Germans know from our own bitter experience what it means when millions of 
people lose their homeland and must find a new one. We are, therefore, prepared to 

give great help and show solidarity. We discussed, therefore, this issue last Monday 
in the circle of European foreign ministers. We discussed it in the European Council, 

a meeting of chiefs of state and government and foreign ministers in Strasbourg. 


I believe that this issue should be discussed at the Tokyo economic summit--I am headed 
for it now. Eventually a great international conference should take place--if possible 
under the roof of the United Nations--because the high refugee commisioner has the 
necessary experience and possibilities. This conference must not be burdened by many 
political issues and formal problems over the place of the meeting. Its sole aim must 

be to help the people woo are urgently waiting for that help. We have come to a point 
here where the community of states must prove how seriously it is taking human dignity and 
that all this was not just an empty discussion. 


[Question] This means that those countries must sit at the conference table which are 
responsible for the stream of refugees, who are politically responsible? 


[Answer] They must be invited most of all to discuss these problems. If it should turn 
out that this will handicap the solution of humanitarian problems, one should, for God's 
sake, discuss humanitarian problems and help at one table, and political problems at 
another. It could be considered whether the world security council should handle this. 
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It is important that nobody should have a firm intention of handling it in a certain 

way right from the beginning; the main task is to handle the issue, agree on how to 

handle it, and the forum in which it should be discussed can be decided later on. Help 

is urgently necessary. The countries here which have to handle endless social problems 
themselves are certainly in no position to solve the terrible misery of refugees then- 
selves. I am very happy that I can say here that a number of federal countries reacted 
spontaneously to my appeal in a concrete case that involved us, and that they inoreased 
refugee quotas. It demonstrates that the will to help exists without change in the Federal 
Republic of Germany, probably because of our own past misery that is still remembered. 


[Question] Maybe one more word about the financial side. Will German reconstruction 
help originally slated for Vietnam now be used for the refugees and not flow to Vietnam? 


[Answer] I said in the beginning that I believe financial means available should not 
flow to those who created the misery of the refugees but to the refugees themselves. 

, This general statement covers everything that can increase our financial aid without, 
however, discussing individual amounts now. After all, I could today give the high 
refugees commissioner a contribution that will certainly alleviate the situation some- 
what. 


CDU/CSU FOREIGN POLICY SPOKESMAN MARX ON MIDEAST PROBLEM 
DW251257 Mainz ZDF Television Network in German 1815 GMT 24 Jun 79 DW 


{Interview by unidentified reporter with Werner Merx, foreign policy spokesman of the 
CDU/CSU Bundestag faction in the feature "Bonn Perspectives"--recorded] 


[Text] [Question] Mr Marx, the Arabs! signals to the address of the Europeans and 
particularly of Bonn are obvious. Is that more than a friendly gesture? 


[Answer] Yes, I believe it is more than a friendly gesture. Those who followed in past 
months the policy of the Arab states that have been closely linked to the Soviet Union, 
will realize that this is a policy and not just flowery language full of gestures. Many 
people in the various Arab countries experience some uneasiness with regard to American 
policy. American assistance in the peace agreement between Israel and Egypt created 
much irritation there. They also feel that the danger from the north, the Soviet Union, 
has come closer to them. For this reason they are trying to make arrangements with the 
Europeans--if possible for a lasting period of tim. We--the Europeans--ought to 
cooperate in this development. We should have intensified talks with the Arabs, such 
as in the Arab-European dialog. We should discuss issues more seriously and in a wider 
framework. In doing this, however, we must never lose sight of the fact that there are 
not just different Arab interests in the Mideast, but that there are also the interests 
of another state, namely Israel. 


[Question] Irritation about the Soviet Union, is this guesswork or firm knowledge? 


[Answer] Not merely guesses. You can read it in the entire press, I had a number of 
talks myself with representatives of these countries. They did not just answer questions, 
they made it rather clear themselves how much they wished to change their policy, which 
has been following very closely in the Soviet wake, The Soviets can offer them nothing 
but arms, and they demand close alliance from these countries against Western Mideast 
policy. The preparedness of the Arabs to cooperate does not go as far as the Soviets 
want. 
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The Soviets hoped in vain to set up 2 Marxist-Leninist ideology in Arab states. Muslims 
believing in the almight power of God are in no position to really deal with historic 
materialism and consider it the basis of the lives. 


[Question] Arab policy is mainly directed at Israel, and the Arabs are trying to make 
Europe in their demands. Can we pursue a balanced Mideast policy on that basis? 


[Answer] A balanced Mideast policy was always the aim of the government and of the 
opposition. We must not become the mouthpiece of either side. We must use our good 
relations with Israel on the one hand and with the Arab capitals on the other to avoid 

an illusion now gaining ground in Arab states that they are now--after closer contacts 
with the Europeans--about to persuade them to partake in the destruction of Israel. 
German policy, most of all with regard to our own engagement in past decades, has no 
reason to turn against Israel. I am saying once more that we should use our good 
relations. I hope that our government wants the same and that it views matters similarly. 


[Question] 011 is the most important weapon of the Arabs. We are discussing speed 
limits and increasing gasoline and heating o1l prices; next wiiter certainly will come. 
Can we continue a balanced policy toward Israel? 


[Answer] We must certainly not get into the situation of somebody who is being black- 
mailed. But you have touched on an important subject. We need energy under all cir- 
cumstances. I believe that, however, recent reports from individual Arab states indicate 
that one is prepared there to take this German desire into consideration. The art of our 
policy must consist in insuring that the beginning peaceful development will be continue 
and that mo state--I am thinking of Israel particularly--will suffer from it. But I 
also would like Israel to reconsider its settlement policy, which many consider provo- 
cative, 


EUROPEAN COMMUNITY'S STANCE ON MIDEAST PROBLEM JUSTIFIED 
DW211014 Stuttgart Sueddeutscher Rundfunk Network in German 11,0 GMT 20 Jun 79 DW 
{Excerpts from correspondent Lieberwirth Bonn dispatch] 


{Text] If Genscher succeeded in getting Libya to help us out of our energy supply 
dilemma with greater oil deliveries, than this is not so much the achievement of the 
Federal Republic of Germany alone as of the European Community at large. For the 
Community on several occasions has ‘old the Israelis in resolutions and statements that 
the occupied territories in the Middle East must be vacated, that the settlements in 
west Jordan territories are unjust, and that the Palestinians are entitled to their home- 
land. Now Qadhdhafi seems to have honored this attitude, which Genscher averred once 
again. 


Moreover, the German foreign minister promised to revitalize the German-Libyan Economic 
Commission so as to promote the development of the North African desert. For ats develop- 
ment Libya needs the European partner, especially since the Soviet card has not been 
Played in Tripoli for quite some time now, There is reason to assume, too, that Genscher 
@iscussed with Qadhdhafi the informal activities of the Americans on the international o41 
market, activities which have led to a situation where many countries have been plunged 
into a dilemma. Jn his way Qadhdhafi is living by the principle of solidarity. Enriched 
with a shot of national egoism, these principles may sell have played a role in his 
promise to increase oil deliveries to us, 
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BARRE SEES 10 PERCENT PLUS INFLATION FROM OIL PRICE RISE 
LD281540 Paris Domestic Service in French 1000 GMT 28 Jun 7S LD 


{Excerpts] The latest news on the state of the French economy was given by raymond Barre 

to journalists in Paris this morning at a press conference. Among other subjects, he 

told Dominic Souchier about the new oil price rise and its consequences for our economy: 

(Barre--begin recording) We estimate that France's average yearly oil bill will increase 

from F53 billion in 1978 to F79 billion in 1979. Before yesterday's rise, it was possible, 

I think, to hope that we would remain under 10 percent inflation. I feel that, with a 

new increase of 18 percent in the price of oil and its ramifications, it would be quite 

unrealistic not expect a price rise in excess of 10 percent. This does not mean that 

we shall have a general price slide: I hope that the wage restraint which has been shown 

so far will maintained. The principle should we more than ever that wage rises should 

not exceed price rises. If we continue this policy, and there is no reason not to continue 
ve shall suffer automatic price rises connected with the increase in the price of 

Oii, but we shall avoid the price slide connected with inflation, with expectation or 

presence of real inflatdon. 


CABINET EXPRESSES APPROVAL FOR SALT II TREATY 
LD281403 Paris LE MONDE in French 28 Jun 79 p 14 LD 
[Unattributed report: "The Official Cabinet Communique" ] 


[Excerpt] The cabinet met Tuesday 26 June 1979 at the Elysee Palace under the chairmanship 
of Mr Giscard @'Estang. The following communique was issued at the end of the meeting: 


Disarmament: On the basis of a report presented by the defense minister in the absence 
of the foreign minister, the government made a detailed examination of the text of the 
U.S.-Soviet agreement on strategic arms limitation (SALT II). 


It concluded from this examination that the main aspects of the agreement signed in Vienna 
should be welcomed as a far-reaghing and positive event. 


Politically it is the resuitS of several years of difficult negotiations and marks an - 
important step along the path of international detente. 


From the viewpoint of disarmament it only constitutes relative progress, since it does 
not really provide for any significant reduction in the size of Soviet and U.S. arsenals. 
On the other hand, the real limits it imposes on their quantitative and qualitive growth 
are likely to curb the accumulation of nuclear armaments by the world's two main military 
powers. 


From the security viewpoint the agreement can be regarded as a generally balanced whole 
in view of the different structures of the military networks to which it applies. 


Moreover, the government notes that the Soviet-U.S. agreement refrains from undermining 
the vital security interests of third parties and that in particular the independence 
of the French nuclear deterrent force is in no way affected. 
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Consequently the government feels that the Vienna agreement meets the necessary conditions 
for it to express its approval. It hopes that the agreement will be implemented soon, 
thereby paving the way to a new serie: of negotiations which would make it possible not 
only to reduce the growth of the U.S. and Soviet nuclear arsenals, but also to reduce 
their volume and strength in a balanced and duly verifiable way. 


CABINET DECIDES TO TAKE 5,000 MORE INDOCHINESE REFUGEES 
1D261254 Paris Domestic Service in French 1100 aGuT 26 Jun LD 


{Excerpt] France is tc receive 5,000 more refugees from Vietnam, Cambodia and Laos. 

This was decided at this morning's cabinet meeting. Elysee spokesman Pierre Hunt announced 
at the end of the meeting: [Hunt--begin recording] The government this morning looked 
into the tragic situation of the refugees from Vietnam, Cambodia and Laos and it decided, 
without waiting for any international conference and in view of the need for urgent action, 
to receive 5,000 additional refugees. This was on the proposal of the president of the 
republic. This will completely fill the reception centers in France and will mean that 
France will have one refugee from Indochina per 1,000 inhabitants. For the past 4 years 
France has fulfilled a considerable task in welcoming refugees and France asks that all 
nations join in the efforts it is making. It is only by international action that this 
dramatic problem will be solved. 


COMPOSITION, ROLE OF NEW III ARMY CORPS DESCRIBED 
1D271427 Paris LE MONDE in French 27 Jun 79 p 19 LD 
(Unattributed report: "The Third Army Corps Will Have a Pluton Nuclear Regiment") 


{(Text] The ITI army Corps, which will be formed 1 July at Saint-Germain-en-Laye (Yvelines) 
under the command of jJeneral de Barry, commander of the First Mil’.tary Region and Paris 
military governor, will include a nuclear artillery regiment equipped with pluton missiles, 
namely the 4th artillery Regiment, normally stationed in Laon-Coavron (Aisne). 


Although it will not have the same strength and organization as the two existing army 
corps--in total seven armored divisions in the FRG and eastern Prance--which form the lst 
Army in Strasbourg, the III Army Corps is a command force which, if necessary, the army 
Chief of Staff can use in a different strategic direction from the traditional action on 
the north-northeast borders, either autonomously or in liaison with the lst Army or the 
allies. 


The composition of this III Army Corps will vary according to circumstances, for this 
command, which is permanent even in peacetime, will on request be able to take over units 
stationed outside the Paris region. 


In addition to its own so-called organic elements (Note 1), (These army corps organic 
elements are units--communications, helicopters, engineers, artillery, equipment, gasoline, 
trains, logistic brigade and so f'orth--stationed mainl, in Beauvais, Maisons-Laffitte, 
Orleans, Vincennes, Compiegne, Les Mureaux, Rouen, Castelsarrazin, Melun, Dousi, Fontainebleau 
or Pontoise), the III Army Corps will include the 24 Armored Division which has just been 
formed in Versailles. (Note 2), The 24 Armored Division consists of 400 tanks (including 

108 AMxX-30 tanks, 68 AMX-13 tanks and around 200 AMX-10 or AMX-13 mechanized troop transport 
vehicles), batteries of 155's, antitank missiles, jeeps and trucks and around 7,000 men) 
(paragraph continues ] 
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It will also be able to take command of any infantry division from among the 8th Amiens 
Division, the 12th Rouen Division, the 9th Saint-Malo Marine Division, the 1th Lyon 
Division, the 15th Limoges Division and the 27th Grenoble Alpine Division. Im all, the 
III Army Corps will comprise 12,000 men excluding its headquarters. 


Although there are no plans to equip this big wit with all the army's latest modem 
equipment as a priority, the III Army Corps wili be the first to receive at the end of 
1979 the armored AMX-19 A&C, which is a wheeled © onnaissance vehicle equipped with a 
90-mm gun. It will replace the old EBR's of the 2d Sourdun Hussards Regiment, which 
is responsible for intelligemee operations. 


The III Army Corps is intended to give greater flexibility to the 15 divisions of 
regulars and conscripts which form the French Ground Forces. It will organize 
training exercises for its command post and communications at the end of this year, 


In 1979 there will be joint exercises between “he 2d Armored Division, the 8th Infantry 
Division and the 12th Infantry Division. In 1980 these same three divisions will train 
with the 9th Marine Infantry Division and the 15th Infantry Division. "This training," 
General de Barry explained, “is essentially intended to give the command bodies and the 
associated communications or support forces common kmowledge, guaranteeing optimum 
efficiency as soon as a campaign begins.” 


GENERAL STAFFS DRAWING UP PLANS TO PROTECT OIL SUPPLIES 
LD270849 Paris LE MONDE in French 26 Jun 79 pp 1, 13 LD 
[Jaeques Isnard article: "“"Paratroopers in the Oilfields?"] 


[Text] Europe's energy dependency and the threat* tc supply routes are now among the 
social, political and sconoriic facts which the French general staffs think are contri- 
buting to serious destabilization, crisis and war in the world on the same level as the 
rivalry between the two superpowers, China's entry onto the intermmational scene, popula- 
tion imbalances between industrial nations and the poorest countries, or even the 
existence of disturbing military potentials in Burope, Asia and Africa. 


In view of these risks of crisis and war, the French general staffs have drawn up 
deployment plans and have classified military capabilities to cope with four hypotheses 
which, in the eyes of the armed forces, are apparently all equally likely. 


For example, traditional action on the cow.try's north-northeast border and the conven- 
tional defense of the other borders are considered on an equal footing with the security 
of certain other areas of the national territory which are regarded as sensitive to 
attack from an enemy parachuted in, infiltrated or landed by ship, and with the pro- 
tection of vital Freneh interests outside the central Buropean theater which, according 
to the general staff, requires light, limited, well-equipped and immediately available 
forces. 


Last week, before the Pentagon confirmed what had already been known for several months 
about the formation of a 110,000-strong U.S. foree for intervention in Thim World 
countries, "%r Giscard d'Estaing said that if the consumer countries were cut off from 
their o11 supplies their national existence would effectively be threatened, 
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"These countries,” the president of the republic added, “would therefore be forced to 
respond in proportion to this threat.” 


However, rather than envisaging the worst as probable if not certain, the head of state 
Simply recalled the need for dialog and consultation with the cartel of oil-producing 
count ries. 


Is it possible, however, to prevent the general staffs, whose role is precisely to pre- 
pare for all the possible conflict situations, from imagining the worst possible 
hypotheses and the means of countering them? An attack on a nation's vital interests, 
to quote the president of the republic, and a threat to its survival are the culmination 
of a situation that the armed forces are accustomed to regarding as a delibera’e act of 
marked outside aggression which should spark off appropriate retaliation. 


It is not fortuitous that, after the 1977 and 1978 interventions in Africa, the general 
staffs are still insisting on the need for a permanent system of training French forces 
for overseas action under the most varied conditions, and upon the lessons to be 
learned from previous operations in order to improve the organization of the present 
military network. 


Intervention by paratroopers or marine commandos in the sands of the oilfields, the 
control of consumer countries' supplies "at source” and the protection of their off- 
shore deposits and their maritime supply lines are scenarios which the general staffs, 
despite the obvious practical difficulties of such operations, have been instructed to 
include in their study of overseas expeditions which they might be called upon to mount 
should the political occasion arise. 


There is much talk in armed forces headquarters about the recent formation of detachments 
within the overseas action forces more suited for this type of intervention. This involves 
forming in advance intervention cells or detachments in the three branches of the armed 
forees with the requisite capability and availability so as to act with discretion in 
sudden crisis situations. These forces will, in the future, have their own long- 

distance airborne means of communications so that they can remain in permanent contact 
with headquarters in Paris which centralizes orders and, thanks to computers, keeps 
extensive documentation up to date. 


This is already the case in the llth Paratroopers Division, which has just formed an 
airborne group of three professional regiments with a permanent headquarters instantly 
operational for overseas missions--mainly assault air transport--entrusted to it by the 
government. This is also the case in the 9th Marine Infantry Division, which specializes 
in assault landings and their continuation on land, Finally, this is also the case with 
the air force, which has formed intervention “air-transportable cells” with command and 
communications elements, combining Jaguar fighter aircraft with C-55 refuelling aircraft 
and Transall transport aircraft. 


The Umbilical Cord 


In the navy the problem is more complex. While t' 2 Brequet-Atlantic aircraft have been 
adapted to new reconnaissance and operational in slligence tasks over desert zones, the 
navy must reduce its ships' transit times to avoid the present constraints due to what 
she experts call "strategic propositioning." It must also complete or renew its naval 
air service, which is the main object of its next equipment plan being studied by the 
highest political bodies. 
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Surveillance of France's energy traffic is a real headache. Supplies can be inter- 
rupted at source by the closure of oil wells or on the routes followed by the oil 
tankers, starting from the "obligatory passage” between the Persian Gulf and the Indian 
Ocean to the vulnerable Hormuz Strait, which could be rendered impassable by the 
voluntary immobilization of several ships across this narrow channel. 


Every day the navy must have information on the position of hundreds of merchant ships-- 
Priday 22 June there were 316 French ocean-going ships with a displacement upwards of 
500 tons--which, sailing along the African coasts or temporarily in port, form the 
umiblical cord of all sorts of energy supply. The protection and surveillance of the 
oil traffic, which forms the main part of these supplies, can no longer be carried 

out by only one navy in the world vecause it is dispersed, overburdened, and weak. On 
the other hand it could become the target of a single navy with many submarines or 
surface-to-surface missile-launching ships which could use surprise tactics. 


The general staffs no longer rule out the hypothesis of a return *o the organization 
of naval convoys escorted by warships in case of a serious crisis, a» in World War II. 


The prospect of French o11 supplies alone being neutralized by force is scarcely 
credible. All the consumer countries will be in the same boat. If the international 
economic situation becomes more tense, military logic and the general staffs' plans 
would demand, in the absence of peaceful consultations between those concerned, more 
intensive preparations and coordination of possible actions among states that felt 
their very existence most seriously threatened. 


ELYSEE DENIES INTERVENTION FORCE CONTEMPLATED 
LD252148 Paris Domestic Service in French 2000 OMT 25 Jun 79 LD 


[Text] France does not intend to intervene in any part of the world. This statement, 
issued by the Elysee late this afternoon, follows assertions by a Paris evening daily 
that intervention cells [cellules d'intervention] formed in advance in France's three 
armies are to be trained to be ready to respond to the most varied crisis situations, 
including threats to Prench o11 supplies. In this context the Elysee spokesman 
categorically denied that a new plan was being made or even studied in order to inter- 
vene in any part of the world. The statement says: The fact that the United States 
has organized a force of 110,000 men capable--as the chairman of the U.S. Joint Chiefs 
of Staff said-~of intervening in the Near East or in any sone located outside NATO's zone 
of influence, does not mean that France must necessarily adopt the same policy. 
Goverrmental circles have described as "political fiction" any interpretation tending 
to suggest the contrary. It is also said that French defense policy is not governed 
by expediency [conjoncturelle], nor is it linked to any particular political context. 


BILD INTERVIEWS FPRANCCIS-PONCET ON FPRENCH-GERMAN RELATIONS 
DW210720 Hamburg BILD in German 20 Jun 79 p 4 DW 


{Horst Pust and Hans-Erich Bilges interview with French Foreign Minister Andre 
Prancois-Poncet in Paris} 


[Excerpt] Paris, 20 June--BILD: You lived for many years in Germany as a child, 
since your father was French ambassador to Berlin from 1931 to 1938. [paragraph 
cont inues ) 
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As a 44-year-old you saw the Reichstag Building burn. What memories do you have of 
this period? 


Prancois-Poncet: I grew up in a highly political and dramatic era. Naturally this 
period has left its mark on me--especially my years spent in Germany. 


BILD: For 200 days now you have been the foreign minister of France. o you like it, 
or Go you think often: I wish I still were the secretary general of the president? 


Prancois-Poncet (laughing): I have not had the time to count the days. And besides, 
a job is a job. Whether I hold this position or another--I always try to make the 
best of it. 

BILD: Will you be the next prime minister, as rumors in Paris have it? 
Francois-Poncet: Wo, definitely not. 

BILD: You work up to 18 hours a day... 


Prancois-Porcet: Yes, this is an extremely difficult office. 


BILD: Some politicians in France are afraid of a German predominance in Europe. Is 
their fear justified? 


Prancois-Poncet: I Go not think so. We do not underrate either the economic strength 
or the reliability, efficiency and discipline of the Germans. Yet France itself has 
made great headway in advanced technology (muclear technology, space travel and 
aviation). France is an equal is cooperating with Germany. The two countries comple- 
ment each other in many ways. 


BILD: What do the French people think of the German people? 

Francois-Poncet: German-French friendship has borne fruit. With a poll result of 55 
percent Germany is clearly heading the list of countries which the French people 
regard as their best friends--far ahead of the Engiish and the Americans. 

BILD: What about the past? 


Francois-Poncet: Since the war relations have improved profoundly. Marked by mutual 
esteem they are based on trust and friendship. 


BILD: A study says France will soon be Europe's richest country. 

Francois-Poncet: I personally have little regard for such studies. France's goal is 
not to become Europe's richest country. Our main task is to insure that France's 
situation improves, that it will be part of the leading group. 


BILD: Some people view the West German economy with @istrust because it is the 
strongest of the European Community. 


FPrancois-Poncet: What does "power" mean? {paragraph continues ] 
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What is impo~tant for us is that the prosperity of “ comtry also constitutes strength 
for the other countries of the Community. We expoit 17 percent of our products to 
Germany; thereby, safeguarding many thousand of jobs in our country. 


BILD: The first European election has taken place, Is there a trend toward conservatisa? 


Prancois-<Poncet: The European voters have proved a remarkable maturity, Despite econo. 
mic difficulties they did not, in a spiteful reaction, vote for extremist parties. This 
is particularly laudable, 


BILD: France as a large redressing plant for nuclear fuel, We Germans are allowed to use 
it, May we, therefore, dismiss the need for building one of our own? 


Francois -Poncet;: France does not hold the view that it is charged with the mission of 
insuring the redressing of nuclear fuel on an international level, Since France has a 
technological lead in this field we allow some partners to make use of it, As far as 
France is concernec, however, this is @ provisional solution, 


BILD: Do you believe that the Americans will retract their decision to subsidize the 
oil imports? 


Francois -Poncet: I don't know, We must wait for the summit conference of the most 
important industrial states in Tokyo on 28 and 29 June, For the West it is decisive that 
we achieve @ common energy policy, This also holds true for the United States, 


BILD: Is France determined together the Federal Republic to make the “airbus! the most 
important competitor for the American aviation industry? 


Francois -Poncet: The problem is not to give the Amrican aviation industry some conmpe- 
tition but to maintain and insure Europe's independence in this vast growing sector, 


CZECH EXILE GETS PCF PROMISE OF DVTERVENTION 
LD251559 Paris LE MONDE in Pench 25 June 79 p 4 LD 


([Unattributed report: “Former 'Prague Spring' Leader Mlynar Announces that PCF Is 
Determined To Intervene To Promote Respect for Human Rights"] 


[Excerpt] At a press conference in Paris organizd by the International Human Rights 
Federation Thursday 21 June Zdenek Mlynar, who has been living in exile in Austria 
for 2 years after signing Charter 77, said that he had obtained an assurance that the 
PCF would intervene to help people detained or prosecuted for their opinions in his 
country. The former Czechoslovak Party Central Committee secretary was received last 
Tuesday by PC Central Committee member Gerard Streiff, who is close to Mr Marchais, 

He told him that unless there is very strong international reaction, the recent wave 
of arrests in Prague would be followed by new measures of repression and that a stance 
by the PCF would be particularly effective since “it could hardly be described as an 
imperialist agent," Following this meeting Mr Streiff telephoned Mr Mlynar Thursday 
morning and informed him that, after discussing the matter Wednesday, the PCF Secre-«- 
tariat decided to take action to encourage respect for human rights in Czechoslovakia, 
However, he did not specify whether this action would be public, as Mr Mlynar had 


hoped, 
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VARIOUS PIRTIES COMMENT ON CONSULT..TIOXS WITH PERTINI 
LD222242 Rome Domestic Service in Italian 1700 owt 28 Jun 79 LD 


[Text] Today was the secon day of consultations held by the president of the repudlic. 
This morning, he received the delegations of the Christian Democratic Party, the PC, the 
Socialist Party ani the Italian Social Movement. In the afternoon, it was the turn of 

the Social Democrats, the Republicans, the Radicals and the Liberals. At 1950 a delega- 
tion of the indepeniext left cf the Senate will bu received, Here is a report by Luciano 
Lombardi from the Glass Hall at the Quirinal: 


Consultations for the formation of a new goverment are proceeding at an accelerated pace 
as desired by President Partini, The head of state received today, in his study at 
Glass Hall the delegations of major parties, with which he discussed the f 
crisis in full, While I am talking to you, the president is having talks with the Liberal 
Party delegation composed of Zanone ami Bozzi, The stances of party delegations which 
Pertini met in the afternoon are as follows: Por the Social Democrats, Secretary Longo, 
accompanied by Schietroma ani Reggiani, chairmen of the parliamentary party croups, said 
at the emi of his talks: 


[ Longo--begin recording] In order to favor the achievement of an understanding on new 
bases ani equal dignity between all parties, the Social Democratic Party remains convinced 
that it is necessary to seek a political ami program agreement between a11 lay, Socialist 
ami Social Democratic forces which will allow us to unmfertake with great vigor effective 
negotiations with the Christian Democrats, Regarding the problem of the chairman of the 
Council of Ministers, the Socialist Party delegation, maintaining that this decision is 
the exclusive constitutional responsibility of the president of the republic, had only 
considered opportune to put forward a proposal regarding a hypothesis of a non-Christian 
Democratic prime minister, [end recording] 


It was then the turn of the Republicans-<Secretary Biasini, Mammal and Senator Qualtieri, 
After expressing hopes of loyalty ami clarity of parliamentary behavior, the secretary 
said: 


[Biasini--begin recording] The government mist also have an suthoritative structure 
regarding the competence ani quality of its components and internal cohesion which will 
have to inspire its action, I* will have to be such as to be founded not only on the 
largest possible parliamentar;’ basis but also on the confidence of public opinion and 
social forces, As for the man who will be called to preside over it, the Republicans do 
not have prejudices about any Cetholic or lay personality, The Republicans are interested 
only in the strictness of a program, in coherence between determined objectives ani ways 
to achieve them, ani in a full ani loyal commitment o° the political forces, [en record- 


ing] 


Por the Radicals Pertini received Rippa, member of the National Council, Spadaccia and 
Pannella, Let us listen to the press statement made at th: emi of the meeting by Carco 
Pannmella: 


[Pannella--begin recording] We indicated to the president of the republic the consistent 
Radical opinion that in this parliament there exists a relatively very strong leftwing 
majority, which is not only mimerically but also politically viable, Consequently, we 

have again confirmed, as we did in 1976, that Senator Umberto Terracini is the most quali- 
fied person to guarantee our country the overdue implementation of the constitution, orier, 
peace, greater fustice and more freedom by means of government action, te the extent that the 
government (’can carry it out), Te sum up, we indicated Senator Umberto Terracini [words 
indistinct]. [end recording] Regarding the Liberals, we have already said thet the head of 
state is at this moment engaged in talks with Zanone and Bozzi. later on, the president 
will receive Senator Anderlini of the independent left and Giso, ahead of time, the 
representative of the South Tyrolean. People's Party. 
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It was thus a full day, “iich opened with the delegations of the major parties calling 


om Pertini, We now propose a rapid roundup, beginning with Benigno Zaccagnini, 
secretary of the Christian Democrat... 


[Zaccagnini-begin recording] With its responsibility the Christian Demorratic Party 
proposes that @ new government should be formed on the basis of a majority with all 
Svailable cemocratic forces, from the Liberal Party to the Socialist Party, taking into 
accowmt *he positive experience of the preelection government led by Andreotti and formed 
by the Christian Democrats, the Social Democrats and the Republican Party. [end record. 


ing] 


Here is the statement by PCI Secretary Enrico Berlinguer: 


(Berlinguer--begin iecording] Consistent with the stances, which have been explained 
several times, and especially today when there is need for democratic clarity, we 
reiterate that the PCI will go into opposition against any government in which it is not 
a partof. The PCI's opposition will always bear in mind the essential interests and 
aspiratiors of the Italian workers and people, [end recording] 


Bettino Craxi explained the stance of the Socialist Party. Let us hear part of his 
statement: 


([Craxi--degin recording] It is necessary to accept the principle of renewal of men in 
political leadership and programs, so that @ government is born with characteristics which 
enable it to hold a constructive dialog with the social forces and trade wmions and 

which is opened to cooperation with the leftwing forces, We expressed a preference, so 
that from the beginning of this legislature it will be possible to affirm specifically 

the principle of alternation in the political direction of the government, 


Pinally, Giorgio Almirante, on behalf of the Italian Social Movement: 


[Almirante ~-.begin recording! We have committed ourselves to opposition and to an 
alternative, which means that we are not very interested in the (political) alinements 
which a11 other parties intend to discuss, At this moment, we are not interested either 
in the alinement, in the person of the prime minister designate or in the party to which 
the prime minister designate will belong, We are only interested in the problems, [end 
recording ) 


These are the stances wile. have already been made kmown on the eve of the consultations, 
ut is a difficult crisis which is intensified by the differences between the Socialists 
and Christian Democrats as regards the premiership, The Christian Democrats want 
Andreotti while the Socialists consider Andreotti's experiment closed and demard 4 
layman in the Chigi Palace, It will be up to President Pertini, in keeping with his 
constitutional responsibility, to launch on Monday the formation of the 57th republican 
government, 


L'ESPRESSO INTERVIEWS DC PARTY CHAIRMAN PICCOLI 
LD281445 Rome L'ESPRESSO in Italian 24 Jun 79 p 15 WD 


[Guido Quaranta interview with Christian Democratic Party (DC) Chairman Plaminio Piccoli: 
“The Alpinist Scales the High Peaks"~.date and place not specified] 


(Excerpt) The DC will present the head of state with a list of three candidates to the 
premiership (Andreotti, Piccoli and Poriani);: This seems to be the intention of its 
leadership bodies, (paragraph continues) 
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Party Chairman Flaminio Piccoli is not making any revelations, But he is being indicated 
as a probable successor to Giulio Andreotti. Thus it would be the turn of the "Dc!s 
Alpinist" (Piccoli is from Trentino) to scale the peaks of government, We asked him what 
he thinks about the political situation, 


Question: With whom do you want to form the government? 


Answer: First, we must resume the 3-year plan, with all the appropriate modifications, to 
insure responsible planning. Second, we must outline an energy policy which will, 
together with the other Western countries, have immediate and long-term objectives. 
Third, there must be a reconsideration of the issue of the governability of the system, 
But the elections have also made us aware that "man cannot live by bread alone." There 
is the area of civil rights. There is a duty to moral purity. Contact must be reestab- 
lished with the citizens. There is an obligation to insure the real independence of the 
magistracy. And there are reforms to be carried out: We will say what they are, What 
the DC cannot do at the moment is lese itself in internal conflicts alien to it, which 
are unjustified and which would constitute grave risks for the country. 


Question: Is it possible to govern with the PCI in opposition? 


Answer: If we were at the point where governing without a party becomes a grave risk, 

that would mean that 30 years of democracy have been wasted. This applies to everyone, 
During the crisis and during the elections and even during the past few days the PcI 

has always talked in terms of a correct and constructive form of opposition, What would 
the protagonists of political life in the fifties say if we showed that we have less 
confidence in the strength of democracy than they did? And yet those were times when 

the PCI had not yet experienced the difficulties of a process of revision, the torment 

of internal restlessness, uncertainty about its own political line--all of which it is 
experiencing strongly, in a positive and necessary effort to adapt itself--also internally-- 
to the democratic system, 


Question: Which is more appropriate: A policy of a “half-open door" to the PCI (enabliix 
it to keep the posts of Lower House speaker and chairmanship of the parliamentary 
commissions, that is to say, the unassailability of its acquired rights) or a clear 
distinction of roles? 


Answer: It is not a matter of a "half-open door," Everything valid that has been 
achieved has a value that must not be cancelled, A national solidarity on the 
institutional plane lies within an outlook of wisdom, not cunning, within an attempt -- 
despite everything--to advance along a shared path of freedom, not within a harmful 
confusion of duties. Also, it is clear that if the Communists go into opposition, the 
two roles (majority and opposition) must not be subjected to pressures, sly forms of 
mediation or petty subterfuges. ‘ 


POPE JOHN PAUL II RECEIVES SOVIET DISSIDENT 
AU282020 Rome ANSA in English 1935 GMT 28 Jun 79 AU 


[Text ] Vatican City, June 28 (ANSA)--The Soviet historian and dissident, Valentin Moroz, 
was received in private audience this morning by Pope John Paul II, 


Moroz, who is a Ukrainian-Orthodox, was freed from a work camp in the Ukraine last 
April and included in the exchange between Soviet dissidents and two Soviet citizens held 
in custody in the United States on charges connected with espionage activities. 
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According to unofficial Vatican sources, Moroz! audience with the pope lasted some 35 
minutes, The professor was accompanied into the pontiff's private library by a Ukrainian 
prelate who has lived in Rome for a mumber of years. The prelate volunteered to act as 
interpreter for the audience but Moroz replied that he spoke Polish, 


The dissident arrived in Rome last night as the guest of the Ukrainian Catholic community 
in the Italian capital headed by Cardinal Josef Slipyi. The cardinal who is nearly 
90-years-old, was allowed to leave the Soviet Union in 1963 thanks to the intervention 
of Pope John XXIII. 


OBSERVER COMMENTS ON VATICAN RADIO BROADCAST OF 15 JUN 


1D272018 Londen THE OBSERVER in English 17 Jun 79 p 10 LD 


(Editorial: "Vatican's Criminal Folly"] 


[Text ] Vatican radio is reported as having informed the Yugoslavs--and anyone else who 
happened to be listening, that the Vatican no longer considers the Communist Party in 
Poland to be "the guiding force of the nation" and that the party "has lost the battle 
for the hearts and minds of young people," 


To broadcast material of this kind, on behalf of the pope, into Eastern Europe is an 
act of criminal folly. The two world wars of this century began in Eastern Europe. It 
is in Eastern Europe today that there exists the material most capable of precipitating 
a third world war, The Russians regard a reunified Germany as a potential threat to the 
life of their country. They therefore regard ultimate control over East Germany, and 
consequently over Poland with its access routes, as part of their vital interests. If 
they regard those interests as endangered, they will send in their tanks, With the 
precedents of Czechoslovakia and Hungary in mind, they must believe that the West will 
not intervene, If they are right, the Poles will be crushed by overwhelming force, If 
they are wrong, the Poles will also be crushed, along with the rest of us, by world war. 


Vatican radio ought not to play the unenviable role played by Radio Free Europe in the 
period leading up to the Hungarian rising, The pope's visit to Poland was a triumph, 

but one fraught with danger. Vatican radio should now be trying to reduce the danger, not 
to inflame it, 


SOUTH KOREAN AMBASSADOR--Rome, June 29--South Korea's new ambassador to Rome An Kwang-ho 
has arrived here and will submit his credentials to head-of-state Sandro Pertini during 

the next few days. He was welcomed at Rome's Fiumicino airport yesterday by top protocol 
staff from the Italian Foreign Ministry. [Text] [Rome ANSA in English 0815 GMT 29 Jun 79 


AU] 


OIL AGREEMENT WITH ADEN--Rome, June 29--Italy's state-run oil company, AGIP, a subsidiary 
of the ENI group, has signed an agreement in Aden to prospect for 011 and exploit its 
finds in South Yemen, according to an ENI communique, ENI gaid yesterday that the agree- 
ment covers two areas on South Yemen's soil and continental shelf, The total area 
involved is about 15,000 square kilometers, This is the second agreement between AGIP 
and South Yemen where the ENI group has been working since 1977. Under the new agree- 
ment, AGIP accepts all exploration risks while, if oil is found, it will be divided 
between the two sides according to proportions laid down previously. AGIP will also 
train local experts in Italy and South Yemen, [Text] [Rome ANSA in English 0830 omT 


29 Jun 79 AU] 
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EANES PAYS 4-DAY VISIT TO YUGOSLAVIA 


For Yugoslav reportage on the 4-day visit to the SPRY by President Ramalho Eanes, see 
the Yugoslavia section of the 26 June and subsequent issues of the Eastern Europe DAILY 
REPORT. 


Returns Home; Makes Statement 
LD290900 Lisbon Domestic Service in Portuguese 2230 OMT 28 Jun 79 LD 


{[Text] after a 4-day official visit to Yugoslavia, the president of the republic, Gen 
Ramalho Banes, returned to Lisbon tonight. On his arrival Ramalho Eanes promised in a 
brief statement to put an end to the current government crisis. 


(Banes--begin recording] It is my duty to convey to you the message of friendship which 

I received from the authorities and people of Yugoslavia with whom I had the opportunity 

to meet and talk with. I interpreted and accepted this message as addressed to Portugal 
and the Portuguese, in view of our collective decision to maintain and strengthen our 
rapport and relations of cooperation with all peoples of the world. I also viewed such 
demonstrations of friendship as an acknowledgement that Portugal and Yugoslavia can and 
must further an entente envisaging, in the first place, the objective defense of the 
interests of our respective countries but which, by virture of the interrelation of 
political factors and interdependence of all nations, is finally reflected in international 
relations of a much wider scope. 


I would like to emphasize that our main goal is to conduct our rapprochement with 
Yugoslavia in such a way as to enable the headway made in the political sphvre--despite 
the differences between our systems and the two countries’ autonomy of act/ion--to have a 
similar counterpart in those areas where closer cooperation is viable. 


Having said that, I do not wish to minimize the effects which my visit might have in the 
framework of the policy of detente and rayprochement pursued by the EEC and NATO. Portugal 
has always been of the opinion that its status as a minor power does not deprive it of the 
right or the need to voice its views in international forums, such as the United Nations 
and the Conference on Buropean Security and Cooperation. 


On the other hand, we are duly aware of the strategic role which Yugoslavia has played and 
will continue to play in the community of nations, both for geo-historic reasons and as 

a result of the foreign policy pursued by President Tito. I would like to add that in 
the present world context a rapport with, or between, mediator countries is highly bene- 
ficial for the harmonious growth of mankind, so that the pace of peoples' lives may become 
less troubled and more peaceful, and for the creation of an international atmosphere no 
longer characterized by a relationship between ruling and dominated coun’ /ies. 


I also think that my visit to Yugoslavia will have positive effects on the relations which 
Portugal wishes to maintain with Africa. I also feel--as I told you before my departure 
and I wish to confirm--that my visit to Yugoslavia at this time contributed to spreading 
among political leaders the awareness that Portuguese democracy is already mature enough to 
overcome its own crises of growth and [word indistinct]. 


I am indeed going to conclude the demarches likely to enable Portugal to overcome the pres- 
ent government crisis which will be resolves taking into consideration two basic factors: 


First, in democracy sovereignty rests ultimately with the people alone; second, democracy 
is consolidated through stability, through concerted efforts and free expression of the 
minorities subordinated to the institutionally ascertained and consciously assumed and 
accepted will of the majority. [end recording] 
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REPORT ON DOCUMENT ISSUED BY SOCIAL DEMOCRATIC CONGRESS 


LD250835 Lisbon DIARIO DE NOTICIAS in Portuguese 18 Jun 79 p 3 LD 


(Unattributed report: "Social Democratic Party (PSD) Opposes Formation of New Govern- 
ment Within Present Parliamentary Framework" ] 





{gxcerpt] The PSD opposes the formation of any government within the present parlia- 
mentary framework, according to the stance confirmed by the party at the Social Democratic 
congress held in Lisbon this weekend. The only way to resolve the current deadlock is 

to dissolve the Assembly and to hold general elections in October--a proposal which the 
PSD stressed, along with the announcement that it will try to conclude a preelection 
government agreement, to be published so that it can become "a decisive factor in mobi- 
lizing the electorate." 


In the light of these proposals, the PSD's policy of cooperation will be concluded with 
the exclusion of the Portuguese Communist Party [PCP] from any agreement that the PSD 
may sign, the refusal to take part in minority governments, an attempt to reach various 
kinds of agreement depending on the extent of their scope (issues concerning the 

system, government alliances, and so forth) and also the gradual introduction of the 
subordination of military power to political power by means of the latter's demilitariza- 
tion. 


Within the context of "issues concerning the system," the PSD believer shat the agree- 
ments to be reached must concern the revision of the constitution, the elections for the 
president of the republic, the autonomy of the Azores and Madeira, Buropean integration 
and in general the country's model of society. Thus the PSD will have to continue con- 
tacts with all the democratic forces in a quest for the broadest and strongest possible 
agreement in those areas. 


As for government questions, the Social Democrats could limit themselves to strengthening 
agreements sufficient to guarantee greater social support for the government in which 
the PSD is to participate. 


With regard to the coming general elections, the PSD recommends that they sho.1d consti- 
tute above all an option for a program and a government and not just the definition of 
party preferences. tence stems the PSD's desire to reach a preelection agreement with the 
Gemocratic forces. 


Such an agreement, which should not jeopardize the identity of each party, could be 
signed preferably with the Portuguese Socialist Party [PS] or the Social Democratic 
Center Party [CDS], the Social Democrats affirm. However, it is unrealistic not to main- 
tain the proposal of a government of national salvation, since neither of these parties 
would accept the other in a coalition with the PSD. 


On the other hand, despite the existence of certain shared program points between the 

PSD and the PS, the latter's political practice rules out a preelection government agree- 
ment between the parties, the congress conclusions state. Indeed, "the PS has a policy 
of ambiguity and conciliation with respect to the PCP and hence st<mas the risk, in line 
with its recent practice, of its concluding an agreement with the PSD and at the same time 
secret agreements with the Pcp." 


Therefore, "the PSD political leadership is empowered to pursue and to conclude negotia- 
tions with the CDS and Popular Monarchist Party with a view to concluding a preelection 
agreement on forming a majority government after the elections," the document states. 
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As for the preelection agreement itself, it will have to follow the following general 
principles: agreement on the major options of the revision of the constitution, the 
nonextension of its objectives to the local and regional elections, while also safe- 
guarding the social democratic workers' autonomous action within the trade unions, the 
fielding of candidates on separate slates, a compromise on fielding a joint candidate 
for the presidential elections and validity until the end of the legislature, which will 
have the power to revise the constitution. 


With regard to the revision of the constitution, the Social Democrats advocate that it 
should basically take into account the aims of Buropean integration. 


Within this framework, the PSD regards a popular referendum as a democratic way of 
consulting the people on very important international problems. Therefore, the congress 
recommended that the party political leadership draw up a draft bill, proposing a 
referendum, to be presented to the Assembly of the Republic after the comirg elections. 
In the event a serious obstacle emerges in the process of revising the constitution 

by broad consensus, specifically with regard tc the material and formal limitations 
affecting it, the PSD will consider the possibility of holding a referendun. 


Presidential Candidate Must Not Be Military Man on Active Duty 


The Social Democrats believe that "the president of the republic's conduct has not been 
consistent since 1976." "From passivity and support for the minority PS government, which 
the PSD criticized at its sixth national congress," they stress, “it proceeded to a 

phase of intervention, in the exoneration of the second government, the 24 August 1978 
press conference and the establishment of the Nobre da Costa government.” 


"These positive moves, which the PSD supported, upre’ followed by a third phase, which 
began with the establishment of the Mota Pinto government, which is characterized by a 
form of intervention sometimes manifesting an antiparty policy and a policy of strengthen- 
ing the president's military side. This trend is negative and detrimental to democracy. 
Therefore the record of General Ramalho Eanes' conduct since his election is not positive." 
"The president is not fulfilling the promises he made on 22 September," the congress final 
document states, adding that "it is now the president of the republic's patriotic duty 
publicly to announce his political intention to dissolve the Assembly of the Republic 

and to hold early electi: «." 


The Social Democrats recommend that the next candidate to the presidency of the rvpublic 
must not, as a matter of principle, be a military man on active duty. 


"He must be integrated in the democratic ideological camp and, by means of his experience 
and political image, provide sure guarantees that he will not form pacts with the PCP or 
other totalitarian forces." 


The candidicy must be based on a political contract wit the supporting majority, which 
will include a basic agreement regarding the model of society, the revision of the con- 
stitution and the guidelines for government activity--a contract which can bring the 
presidential and parliamentary majorities and also the essential nucleus of the majority 
favoring the revision of the constitution together. 


In addition to the other points mentioned, the PSD National Council will try to choose 
which candidate to support in the coming elections for the presidency of the republic. 
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WALDHEIM TO VISIT; AL-QADHDHAFI POSTPONES VISIT 
LD282244 Madrid Domestic Service in Spanish 2100 awT 28 Jun 79 LD 


(Summary] According to UN sources, Secretary General Kurt Waldheim is to visit Spain on 
13 July at the invitation of the govermment. He will have talks with the king and Adolfo 
Suarez. 


Col Mu'ammar al-Qadhdahafi, president of the National Revolutiorary Council of Libya, has 
postponed his visit to Spain until August. 


Sources at the Office of Diplomatic Information have confirmed that no date has been set 
for a possible visit to the Soviet Union by the king and queen, 


SPANISH-MOROCCAN FISHING TALKS RESUME IN RABAT 
LD282356 Madrid Domestic Service in Spanish 2300 awT 28 Jun 79 LD 
(Text] Spanish-Moroccan fishing talks have resumed in Rabat. The Spanish delegation, 
led by the undersecretary for fisheries and the merchant marine, is trying to conclude a 
provisional agreement allowing Spanish boasts to fish in Moroccan waters until the Rabat 
legislature ratifies the treaty between the two countries. 
KING TO VISIT USSR IN JAN, GROMYKO TO VISIT IN NOV 
LD280944 Madrid Domestic Service in Spanish 0700 awT 28 Jun 79 LD 
[Text] According to reliable diplomatic sources, the Spanish monarchs will pay an official 
visit to the Soviet Uniun between 14 and 19 Jarmary 1980. The Soviet foreign minivier, 
Andrey Gromyko, will visit Spain in November. 

Report of King's Visit Denied 
LD281130 Madrid Domestic Service in Spanish 1100 owT 28 Jun 79 LD 
(Text ] The Spanish monarchs will not travel to the Soviet Union in the near future, among 
other reasons because no official invitation has been received. This was reported to our 
newsroom by a spokesman from the Office of Diplomatic Information, The same source confirmed 
thet Andrey Gromyko, Soviet Foreign minister, will visit Spain, probably in November, 
COLOMBIAN PRESIDENT DEPARTS MADRID FOR YUGOSLAVIA 
LD281636 Madrid Domestic Service in Spanish 1100 a@vT 28 Jun 79 LD 
(Summary) President of Colombia Julio Cesar Turbay Ayala, accompanied by his wise, left 
Madrid's Barajas Airport for Yugoslavia a few minutes after 1200 at the end ef their official 
visit to Spain, The Colombian president and his wife were seen off by King Juan Carlos and 


Queen Sofia, Prime Minister Adolfo Suarez, other government officials, the Célombian 
ambassador to Spain and other embassy staff. 
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APS REPORTS OUTCOME OF GENEVA OPEC MEETING 
LD281218 Algiers APS in English 1018 GmuT 28 Jun 79 LD 


[Text] Geneva, 28/06/79 (APS)--The 54th Organization of Petroleum Exporting Countries 
(OPEC) resumed its works yesterday at a ministerial level to study the oil prices. 


It is known that the OPEC ministers unanimously support and defend an increase of the 
petroleum price, and the reference crude “the Arabian light of 31 API degrees” which 
was until now of dollars 14.546 the barrel has already been readjusted in a substantial 
increase. 


The 13 OPEC countries discussed about the level of the increase whieh must be calculated 
in regards with the important changes occured in the international oil market. The 
ministers considered that the standardization of the current structure of prices which 
also should be a factor of stability, and in protecting the buying power of the OPEC 
barrel, needs to increase the OPEC barrel from dollar 16.30 to dollar 20. 


Discussions between the ministers are distorted by the Western media. The ministers are 
debating the question in a serene atmosphere and are doing their best to reach an accord 
which will strengthen the OPEC unity. 


Therefore, according to non-official sources, it is possible that a general consensus 

on prices will not sanction the talks. In such a case the ministers will find a solution 
accepted by all. Behind the scenes of the conference, it is said that only one delegation 
was opposing the increase to dollars 20. If the dollars 20 price is achieved, the question 
of overcharges currently in prattice particularly in the Islamic gulf countries, will 
disappear for a better standardization of prices and will discourage speculation. 





It is necessary to stress the cordinul aspect of the march of the meeting for reaching 
an adequate and lasting solution which takes into account the interests of all producing 
and producer countr‘es. 


The ministers decided an increase of 23.75 percent of the reference crude oil (the Arabian 
light 31 API degrees) thus reaching 18 dollars. The Algerian crude, the best and the 
most requested of OPEC petroleum, will reach 23 dollars. 


INA Reports Final Statement 
JN281537 Baghdad INA in Arabic 1455 GmT 28 Jun 79 JN 


[Text] Geneva, 28 June--The OPEC ministerial conference ended its 3-day meeting here 
this afternoon. Reading the conference's final statement, Rene Ortiz, OPEC secretary 
general, stated that the OPEC ministers decided to set the minimum price of marker 
Oil--Arab light oil--at $18 a barrel and to increase Arab gulf oil to $20 a barrel. 
The maximum price per barrel has been set at $23.50. 


The final statement says that the OPEC ministers also discussed the situation of the 
international o11 market and relations with developing countries. They also submitted 
a recommendation to their governments to increase the capital of the OPEC fund to $1.6 


billion. 
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The statement stresses that OPEC rejects holding a dialog with any industrialized country 
that does not take into consideration the study of all problems and issues that exist 
between industrialized and developing countries--problems such as the transfer of 
technology, investments, the bases of international trade, the exchange of raw materials, 
the energy issue and other topics of mitual interest. 


The statement points out that the conference e trusted a committee with the task of 
studying long-term strategies. The conference also proposed the establishment of a joint 
fund between industrialized and oil-producing countries to help developing countries 
counteract the inflation exported by industrialized countries. The above committee will 
submit a report on how to deal with this issue. Tayih 'Abd al-Karim, revolution command 
council member and Iraqi minister, had proposed the establishment of such a fund, 


AFP Reports on Final Statement 
NC281509 Paris AFP in English 1505 GMT 28 Jun 79 NC 


[Text] Geneva, June 28 (AFP)--The Organization of Petroleum Exporting Countries today 
categorically rejected any "dialogue" with industrialised countries dealing with energy 
alone. 


The official statement issued hore after a three-day meeting of OPEC oil ministers said 
that they had recommended to member governments "that they approve the further 
replenishment of the resources of the OPEC special fund by an additional amount of U.S. 
dollars 800 million." 


It added: . “The conference also looked into another proposal for a long-term fund to be 
set up jointly by the industrialised countries and OPEC...to compensate developing 
countries for impor’ :d inflation, on the one hand, and has decided to refer this subject 
for further study ty (OPEC's) ministerial committee for long-term strategies." 


The conference reaffirmed "its categorial rejection of any dialogue (with industrialised 
countries) which does not look into the various problems faced by the world commnity and 
epecially the developing countries, taking into account the problems of development, the 
acquisition of advanced technology, the financial and monetary reforms, worl¢ trade and 
raw materials, along with the various aspects of the energy problem." 


The OPEC mini: ters said that "in an endeavour to bring some stability to the market" they 
had decided <0: 


"1, Adjust the marker crude price from the present level to U.S, dollars 18/bb1. 


"2. Allow member countries to add to the prices of their crude a maximum market premium 
of U.S. dollars 2/bb1 over and above their normal differential, if and when such a market 
premium was necessitated by market conditions. 


"3. The maximum prices that can be charged by member countries shall not exceed V.B. 
dollars 23.50/bb1, whether on account of quality and location advantage or 
market premia." 


"It was also agreed that member countries would take steps to limit transactions in the 
spot market in a collective effort to stop the present price spiral." 
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The statement added that the ministers “expressed corcern on the movement of the U.S. 
dollar vis-a-vis the international major currencies with a view to eroding the real 
price of ofl, and further reduce the purchasing power of the OPEC barrel.” 


It said the meeting decided "that should such movement indicate a further erosion in the 
real value of OPEC revermes, an extraordinary meeting of the conference shall be called 
upon to decide on shifting to a basket of currencies as a means of compensating OPEC 
countries from resulting losses and further protecting the purchasing power of these 
revenues." 


The statement said: “The conference once again calls upon the major industrialised 
consuming countries to control their total demand, whether for consumption or stock 
build-up, so that the adverse effects of the present market situation can be avoided. 


"The conference also takes this opportunity to warn the ofl companies of the irresponsible 
practice of taking advantage of the present situation to reap unwarranted profits and 
call upon them to play a more constructive role in comection with giaranteeing supplies 
to developing countries, and to prevent price speculation." 


SAUDI OIL MINISTER WARNS LEADING CONSUMER COUNTRIES 
NC281353 Paris AFP in English 1349 GMT 28 Jun 79 WC 


[Text] Geneva, June 28 (AFP)--Saudi Arabia's of] minister Shaykh Ahmad Zaki Yamani 
today warned that the ofl market situation would become “serious” unless leading 
consumer countries took “real” action to reduce consumption. 


Commenting on the increase in ofl prices decided here by the Organization of Petroleum 
Exporting Countries [words indistinct] dowm if there is a real action by consuming 
countries to reduce consumption,” he said. Failing this, "it's going to be serious," 
the Saudi minister added. He said that the Western consumer countries should be able 
to bring down their consumption by two million barrels a day (MBD) this year and by 
four MBD next year. 


Shaykh Yamani also served notice (?that if) the dollar were to decline by another five 
percent on the foreign exchanges, OPEC would hold a special meeting to discuss the 
substitution of the dollar by a “basket " of currencies as the unit on which of] prices 
are fixed. 


Shaykh Yamani did not rule out the possibility of a rise in Saudi Arabia's crude oil 
output, now running at 8.5 million barrels a day, but he said that nothing had been 
decided as yet in this respect. 
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Several other OPEC countries wanted to hold another ministerial meeting next September 
to consider a further rise in crude prices, but Saudi Arabia did not intend to take 
part if such a conference materialised, he added. 


Commenting on the spot market dealings, where ofl recently changed hands at up to 
dollars a barrel, Shaykh Yamani said he hoped that it would “soon come to an end.” 
But “this depends on what you are doing to control (it),” he said. There was “no 
formal commitment” by OPEC members not to sell via spot traders. 


The Saudi minister said that the pricing system which has emerged from the meeting here 
was “something similar to a two-tier system" in which Saudi Arabia, Qatar and the 
United Arab Emirates would sell their crude in the low price range of 18 dollars a 
barrel. 


There would be a big gap between their prices and those of most other OPEC countries 
which would range between 21 and 22 dollars a barrel, Shaykh Yamani said. 


Noting that the Saudi “Arabian light", OPEC's “marker” crude, would now be selling at 
18 dollars, he pointed out that "Iranian light", a similar quality which "historically" 
was 1] cents dearer than Arabian light, would now be priced at 21.25 dollars. 


Shaykh Yamani confirmed that OPEC's long term strategy group, of which he is the 
chairman, would be meeting representatives of the Buropean Eoonomic Community in 
London on Saturday. He said the purpose of the meeting was to exchange information, 
notably on the EEC's energy policy. 


It was not the first meeting of this kind. OPEC wanted information about supply 
problems and the EEC's nuclear programmes. There was no question of "dialogue" between 
the two sides, he emphasized. 
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NORWAY 
SATELLITE PROJECT THREATENED BY RISING OOSTS 


1D281202 Helsinki Domestic Service in Finnish 1530 GMT 27 Jun 79 LD 


(Excerpts) The implementation of the Nordsat, or Nordic satellite project, has begun 

to appear more uncertain than before since Sweden, in particular, has begun to be 
horrified at the rising cost of the satellites. The final, partial reports on the 
satellite are already completed in practice, but a summary of these will not be released 
to the public until next fall. Juhani Lompolo reports from Stockholaz: 


[Lompolo--begin recording) The appearance in the sky of Nordsat, the Nordic satellite to 
transmit television and radio programs between the Nordic countries, begins to look like 
an uncertain event, at least if the headline in the suthoritetive SVENSKA DAGBIADET: 
"Sweden Says Wo to the Nordic Satellite” proves to be true. An article in the paper 
contains an interview with the head of office of the Swedish Social Democratic Party, Leif 
Andersson, who has continuously taken part in the party's discussions on satellite matters. 
He was also involved in initiating the first report on a Nordic satellite. Andersson 
thinks that the paper exaggerates the matter in its headline, but admits that the doubts 
concerning the future of the Wordic satellite project are very great, considerably greater 
than only a few years earlier, as he says to Yleisradio [Finnish broadcasting company]. 

He says in the interview that the Social Democrats have not yet made a decision for or 
against, but the answer will probably be “no” on the basis that currently exists for 
making the necessary Gecisions. Sweden's role in the entire project is of essential 
importance. It has been calculated that Sweden, as the richest country in the north, 
would undertake to bear 40 percent of the cost of the satellite system; and if this fails 
to materialize, it is difficult to see who would undertake to pay Sweden's share. 


Andersson says that doubts are caused by new costs, which are estimated to rise ruch 

above what was previously calculated. It was first thought that one satellite would be 
enough, but it is now believed that three satellites are needed, says Andersson, referring 
to plans for two satellites to serve program transmission and for a third to be in reserve. 
With the help of these, seven TV programs and eleven radio programs would be transmitted 
and there would sti’l >e room in the channels. 


The partial reports on the Nordic satellite, which analyze cultural, judiciel, technical 
and economic problems are completed in practice. The main report, to be Grafted on the 
basis of these partial reports, was aue to be completed at the same time, but it has now 
been postponed until October, although the partial reports are due to be made public at the 
end of August. There has been talk in Stockholm about conflicts in drafting the main 
report, but elsewhere it is said that there is no wish to publish the main report with 

its high cost estimates right in the middle of the Swedish election campaign, which ends 
with elections in mid-September. Juhani Lompolo, Stockholm. [end recording) 
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Sv BI 
SAAB 'COOL' TO BRITISH AEROSPACE CODEVELOPHENT 
LD280323 Stockholm DAGENS WYHETER in Swedish 25 Jun 79 p 818 LD 


{gxcerpt] The state-owned British aircraft manufacturer British Aerospace has invited 
Saab to take part in the development of a new version of the Hawk light fighter-bomber 
which subsequently could solve the problem of the Swedish Air Force's future, DAGENS 
WYHETER has learned. Saab has, however, shown only a cool interest in the cooperation 
plans since the aircraft would be manufactured in Egland. 


The Hawk is designed as a combined trainer (it is therefore a two-seater) amd light 
fighter-bomber. The RAP has bought almost 200; the Finns signed an order last year for 
almost 50. Purthermore, there are orders from Indonesia and urnmamed African countries. 


DEFENSE COMMITTEE ANNOUNCED SECURITY POLICY 
LD272232 Stockholm Domestic Service in Swedish 1700 GMT 27 Jun 79 LD 


{m&cerpts) Concentrate defense in upper Norrland and southwest Sweden--this is one 
of the few conerete proposals to be found in the report of the 1978 Defense Committee 
comerning Sweden's future security policy. This concentration of defense must be made 
for economic reasons, the Defense Committee *hinks, but it does not mean that central 
Sweden is to be abandoned, says chairman of « Deferse Committee, Hunmar Nordbeck. 
[Begin Recording] 


[Reporter] By security policy is meant total deferce: military, economic, even psy- 
chological. Our foreign policy is also part of the security policy. This report on 
Sweden's security policy has been written by a totally unanimous Defense Committee. The 
fact that it is unanimous is because nowhere in the 140 pages is it specified how our 
Geferse will be built, how much money should be invested in it, and so forth. The 
Defense Committee is due to discuss those matters in the next 2 years and then submit 

& report on it in 1981. At that time the committee will undoubtedly not be equally 
unanimous. (Word indistinct] today's paper on our security policy chiefly contains 
philosophical thoughts and ideas on what « future war on the war situation will lock 
like. The Defense Committee says here, among other things, that there is no risk that 
the enemy will attack Sweden alone, but it is admitted that Scandinavia has assumed 
increased strategic importance in the balance of terror between the superpowers. Accord- 
ing to the Defense Committee, the risk of @ Geliberate war in Burcope is small, despite 
the fact that never before during peacetime have there been such big forces in Burope. 
But the danger, acoording to the Defense Committee, is that conflicts in other parts 

of the world may extend into wars close to us. 


The Defense Committee does not believe in nuclea’’ ware either, but should that ca°astrophe 
become « fact, then the committee does not think that Sweden will be of ary interest 
whatecever to the big powers. 


[Wordbeck] Should it happen, however, that it starts with « conventional war with Sweden 
getting involved, and that nuclear arms are then resorted to, well, then we are running 
the risk of these being used against our country, too. But we must (?then) establish 
that we have no possibilities for meeting such an attack, and we shall then have to 
conoentrate on our survival. [end recording) 
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ZAMBIAN PRIME MINISTER IN UK, INSISTS QUEEN SAFE IN LUSAKA 
LD260958 London PRESS ASSOCIATION in English 0821 GmuT 28 Jun 79 LD 


{Text] Zambian Prime Minister Mr Daniel Lisulo today promised that the queen "will 
receive a marvellous reception in Lusaka." The queen is @ue to visit Lusaka at the 
end of next month in readiness for the Commonwealth conference opening in August. Ané 
Mr Edward Rowlands, Foreign Office minister in the last Labour goverrment todsy urged 
that the "paramount concern of the goverrmment must be the safety and@ security of the 
queen.” Mr Rowlands, now a front-bench Labour spokesman for foreign affairs, said: 

"It now appears that the Rhodesian regime is deliberately attempting to sabotage the 
Commonwealth conference in Lusaka by creating a situation which would compel the govern- 
ment to advise the queen not to attend.” But Mr Lisulo, in London for secret talks 
with politicians, answere@: "The Commonvealth conference is going ahead. Our security 
is quite safe. Her Majesty has been in Belfast. That is much worse than the situation 
in Lusaka. At present everything is going acoording © schedule and we have no mis- 
givings. The queen will receive a warm, indeed, a marvellous, welcome." 


PRIME MINISTER THATCHER ACTIVITIES AT TOKYO SUMMIT 


Por coverage of Prime Minister Thatcher's activities at the Tokyo summit beginning 
27 June see the Japan and International Afrairs sections of 28 June and subsequent 
issues of the Asia & Pacific DAILY REPORT. 


STATEMENT ISSUED ON POLICE ACTIVITY AT PDRY EMBASSY 
LD281502 London PRESS ASSOCIATION in English 1409 OmT 28 Jun 79 LD 
[By Tom McMullan, PA @iplomatic correspondent] 


[Text] Britain's charge d'affaires in Aden, Mr Malcolm McKernan, has been asi.0d by 
the South Yemeni Goverrment to explain a security operation mounted by Seotland Yard 
earlier this week, the Poreign Office said today. A statement said Mr McKernan had 
been summoned to the Yemeni Ministry of Poreign Affairs after the search of its London 
embassy. The Poreign Office statement sought to clarify the situation after represer- 
tations made in London by South Yemeni Ambassador Mr Muhammad Mahdi Awadh led to 

Mr McKernan being summoned. In particular, the ambassador complained about searches 
of @iplomatic staff by police. 


So far neither the Poreign Office nor Scotland Yard will explain the background to the 
operation, but officials said it involved a search for arms and ammunition as part of 
activities against possible terrorism. Today, the Foreign Office said that Mr John 
Moberly, assistant under-secretary, saw the ambassador for South Yemen yesterday. 

Mr Moberly said that while Britain regretted any interference with the embassy's 
functions, “the police have a @uty to take action for any possible threat to security 
to ensure the protection of embassies." "The ambassador particularly mentioned the 
searching of @iplomatic staff and Mr Moberly undertook to look into this," said the 
Poreign Office. "We have spoken to the police who are not aware of having searched any 
Giplomats. Of course the police are instructed to respect diplomatic immunity.” 


Scotland Yard gave no information about its operation. A statement said: "Police 
activity at the South Yemeni Em>assy on Monday was part of continuing security pre- 
cautions at embassies. As it is a matter of security we do not intend to discuss it 
further." 
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DEFI\NSE SECRETARY PROMISES IMPROVEMENTS IN SERVICES MANP WER 
LD2t1958 London fasss ASSOCIATIC= in English 1912 GT 28 Jun 79 LD 


[Text] Defence Secretary M Francis Pym tonight promised to strengthen Britain's 

Arseéd Porces which, he said, were seriously undermarmmed. He attacked the former Labour 
gecverrmment's "@rastic re@uctions” in manpower, and said all three services were now 
having @ifficulty carrying out their @uties. The Tory minister said: "It will not be 
¢asy to remedy our manpower shortages in the short term, but we hope to see a sub- 
tential improvement by the early 1960's.” He told the Society of Conservative Lawyers 
in Lonéon: “By ensuring high morale in the services we will go a long way towards 
achieving the recruitment and retention that will mean an end to the shortages. I 
certainly will not be content until manpower shortages are no longer a constraint on 
ow deferce capability.” 


Earlier in the House of Commons he announced measures to combat below-strength manning 
levels. These included taking six Royal Naval ships, all more than 15 years old, out 

of regular service to release men to other areas, and re@ucing strength in some arny 
battalions by one company. In his speech tonight Mr Pym said: “The situation is not 
altogheter an encouraging one, and it is certainly more serious than we had suspected 
while in opposition. But we are prepared to face the problem squarely and to do some- 
thing about it.” A vicious circle had formed caused by dissatisfaction with service 
life, lea@ing to more men leaving ané still more overstretching of capability. Naval 
strength was being “marke<ly improved," but in order to avoid shortages of men on new 
equipment six older ships were being taken out of regular service, said Mr Pym. "They 
will remain available for operation in war, when they would be manned by personnel 

from peace-time shore appoiatments. They would also be available for peace-time manning 
as the manpower situation improves." He continued: "It is more than pay and conditions, 
however, which dictates the morale of our services. The services also need to feel 

they have a secure future. I can give you assurance that they have.” 


The assumption in 197% that UK commitments would be re@uced had proved false, he said. 
There was for example an increased garrison in Belize, still a large commitment in 
Northern Ireland and a re-inforcement of the garrison in Hong Kong, which had been 
reduced by Labour. Of the RAP Mr Pym said: “The new equipment programme will be 
adding greatly to operational capability, but we are constrained by manpower shortages 
in some categories. The shortage of pilots is already public knowledge, but I am glad 
to say that pilot recruiting is now buoyant, although the effects will not be seen 
until the early 1980's because of the training involved.” 


CARRINOTON ANNOUNCES REVIEW OF POLICY TOWARD SPAIN, GIBRALTAR 
LD261624 London PRESS ASSOCIATION in English 1455 OMT 26 Jun 79 LD 


{[Text) Britian is to review its policy towards Spain and the thorny question of 
Gibraltar, Poreign Secretary Lord Carrington said in the Lords today. He told Loré 
Boyé-Carpenter that in spite of plans for Spain to join the EEC no progress had been 
made towards ending the restrictions on Spanish air space by aircraft using Gibraltar 
airport. The goverment was reviewing policy with regard to Spain and Gibralter and 
the air space question would “figure very largely in the review". "There has got to 
be an early effort to settle this problem. We have to understand each other,” added 
Loré Carrington. 
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REACTIONS TO TFSC DECREE BANNING IMPORTS 
Shops Closed in Protest 
TA271956 (Clandestine) Bayrak Radio in English to Cyprus 1730 GMT 27 Jun 79 TA 


(Text] The Turkish Cypriot Chamber of Commerce has announced a series of protest actions 
against the import restrictions announced by the Federated State government yesterday. 

An announcement by the Executive Committee of the chamber said that the Executive Council 
unanimously decided on the protest actions which are to be in the form of indefinite 
closure of shops, nonwithdrawal of goods from customs and stopping all imports and exports. 
It will be recalled that the government had announced severe restrictions on importing 
108 kinds of goods from any source but Turkey. 


Opposition Parties Condemn Ban 
TA281340 (Clandestine) Bayrak Radio in English to Cyprus 1215 GMT 28 Jun 79 TA 


{Text] The leader of the Communal Liberation Party, Mr Durduran, has called for early 
elections. In a written statement today, Mr Durduran condemned the government for its 
latest economic measures and said that the government decree banning the import of 108 
items constituted the last blow to trade. Mr Durduran called for the formation of a 
transitional goverrment with the aim of holding early elections. 


The leader of the opposition Republican Turkish Party, Mr Ozgur, has said that with its 
decree the government had broken the links between the Turkish Federated State of Cyprus 
and the outside world. He alleged that banning trade relations with the south was against 
the Denktas-Kiprianou agreement and that it was undermining the intercommunal talks. Mr 
Ozgur said that at a time when the Federated State complained that the Greek Cypriot side 
was imposing an economic embargo on the Turkish Cypriot community to prevent its relations 
with the outside world, this decree meant that the government itself was imposing an 
economic embargo on the Federated State. 


On the other hand, the federation of Turkish Cypriot trade unions, Turk-Sen, has 
welcomed the government decree and condemned the reaction of trs: herber of Commerce, 
saying that they would support the government in this direction. 


Press Criticism 
NC 290631 Nicosia 0 FILELEVTHEROS in Greek 29 Jun 79 p 3 NC 
{From the "Liberal" column: "Political Actions Tantamount to Violation" ] 


[Excerpts] If one were to view lightly the economic measures announced by Mr Catagay-- 
Mr Denktas' so-called prime minister--for the area under the control of the Turkish troops 
one could say that the whole problem exclusively concerns the Turkish Cypriot leadershin 
and the Turkish Cypriots and that...we should mind our own business. But things are not 
like this. The measures that have been announced concern the economy in the occupied 
areas and are connected with political goals that cannot be overlooked. 


As already announced, Mr Denktas has taken special economic measures banning all trans- 
actions with the free areas in Cyprus, as well as the trade of a large number of consumer 
goods with all countries--with the expection of Turkey. Thus, he is actually merging the 
economy of the occupied area with that of Turkey. 
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The immediate economic consequences from this action must be extremely unfavorable for 
the Turkish Cypriot community. This is confirmed by the explosive situation and atmos- 
phere created in the occupied area as soon as the measures of the Catagay "government" 
were announced, But it is not solely this that is significant. This action by the 
Turkish Cypriot leadership wiil lead to political repercussions, Serious political 
forces among the Turkish Cypriots openly accuse Mr Denktas of using this decision to 
advance the plans for the declaration of an “independent” Turkish Cypriot state, 


Thus, the economic measures that have been announced are not things that do not concern 
us, They are a step that tends to lead the occupied part of Cyprus away from the free 
part and to merge it with Turkey, even though temporarily in the economic field, 


Is this not a violation of one of the ten points agreed upon between Kiprianou and Denke 
tas, amd particularly on the point that says that it was agreed to abstain from any 
action which would lead to the union in whole or in part of Cyprus with any other country 
or to the partitioning or annexation of Cyprus? The answer is in the affirmative, This 
is obviously an open violation of what has been agreed upon, 


TC TRADE MINISTER EXPLAINS REASONS FOR BAN 
TA281306 (Clandestine) Bayrak Radio in English to Cyprus 1215 GMT 28 Jun 79 TA 


[Excerpts] The minister of trade, industry and cooperatives, Mr Atasayan, has said that 
banning the import of 108 items from countries other than Turkey was a step taken to 
combat smuggling. The government had issued a decree on Tuesday which banned the import 
of 108 items from countries other than Turkey and this was met by strong reaction by the 
Chamber of Commerce ani by opposition parties, The Chamber of Commerce had announced that 
the shops would remain closed indefinitely in protest of this decree, 


In view of these reactions, Mr Atasayan gave an assurance that the aim of the government's 
action was not to put restrictions on trade or to create difficulties for the economy but 
to combat smuggling in an effective way, At a press conference this morning, Mr Atasayan 
stressed that the restrictions brought with the government decree were aimed at preserving 
local production and making imports mainly from Turkey, He said that this had come up as 
a necessity because of the difficulties met in finding foreign exchange and added that the 
Federated State had to realize its imports from Turkey with Turkish lira and make exports 
to third countries, Mr Atasayan said that this was a basic factor of the national eco- 
nomic policy amd the economic realities of the Federated State, 


In conclusion, the minister of trade, industry ani cooperatives of the Turkish Federated 
State of Cyprus, Mr Atasayan, said that it was the duty of both the government and the 
citizens to combat smuggling, which was aimed at ruining the economy and which provided 
huge financial interests to the other side, 


CONTRIBUTION FOR MOSQUE--The minaret of the Yenicami mosque which was heavily damaged by 
Greek Cypriot cannon fire in July 1974 is to be repaired with the financial contribution 
extended by the World Islamic League, The mosque was visited by the World Islamic League 
secretary general, Muhammad Ali al-Karanan, today, The minaret will be repaired at a 
cost of 400,000 Turkish liras, [ (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 
22 Jun 79 TA) 
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PARLIAMENT RATIFIES EEC AGREEMENT 
AT281416 Athens Armed Forces Radio in Greek 1400 gmT 28 Jun 79 AT 


{Text] After a debate of 4 days, at 1630 this evening the Chamber passed the draft bill 

to ratify the agreement for our country's accession to the EEC. In all, 196 deputies voted, 
with 193 voting for the draft bill. EDIK Chairman Zigdhis and the deputies of his party, 
Bandouvas and Venizelos, abstained. PASOK and the KKE deputies did not participate in the 
debate on the draft bill or the vote. 


Karamanlis Statement 
AT281908 Athens Domestic Service in Greek 1830 omT 28 Jun 79 AT 


{Text] Today, the Chamber passed the draft bill ratifying peng | treaty of accession 
to the EEC. After the voting Prime Minister Karamanlis made the following statement: 


Today, with its vote, the Greek Chamber has laid the foundations for a splendid edifice, 

our accession to united Europe, and has created the prerequisites for a better and above 
all more secure future for our people. Of course, the utilization of this great opportunity 
that is being afforded us will require an arduous and methodical effort. This effort should 
be more intense now given the fact that our accession to the Community is taking place at 

a time when the entire world, especially Burope, is facing critical problems. However, this 
coincidence, which perhaps is a disadvantage, will allow us to confront, together with our 
partners and consequently with greater security, the uncertain future. It is obvious that 
all Greeks should be drafted into this effort, even those who thus far have opposed the 
accession, because I believe that they, too, want what is good for the country. 


AKROPOLIS EDITORIAL ON INTERCOMMUNAL TALKS 
AT281410 Athens AKROPOLIS in Greek 28 Jun 79 p 2 AT 


{Excerpts] According to yesterday's reports, Nicosia has good reason to suspect that the 
Turkish Cypriots will offer Pamagusta as "bait" in exchange for acceptance by the Greek 
Cypriot side of the Turkish plan for bizonal federation. The issue, however, is not what 
the Turks seek but what we want. For a way out of the deadlock into which the intercommunal 
talks have been led, the Turks must demonstrate good Will and must contribute to the acceptance 
of a just and mutually acceptable solution of the Cyprus problem in accordance with UW 
resolutions. After all, margins for maneuvers and procrastinating tactics have narrowed 
desperately for Ankara. The U.S. Senate does not seem prepared to show any flexibility 

on the issue of free aid to Turkey as long as the latter sticks to its intransigent positions 
and the Cyprus issue makes no progress. In addition, the EEC states are uneasy because of 
the prolongation of the Cyprus problem and are pressing for a solution. However, the Greek 
side has no margin for concessions. The problem was created by Turkey, and Turkey is 
obligated to take the steps for its solution. 


POREIGN MINISTRY OFFICIAL TO DEPART FOR MOSCOW, WARSAW 
AT230935 Athens Domestic Service in Greek 1830 GmT 22 Jun 79 AT 


[Text] Secretary general of the foreign minister, Ambassador Theodhoropoulos, will depart 
for Moscow on 1 July for talks with Soviet first deputy foreign minister, Maltsev, 

connected with preparations for Minister Karamanlis' visit to the Soviet Union. Upon re- 
turning to Athens, Theodhoropoulos will pass through Warsaw for talks connected with 
Karamanlis' official visit to Poland. These two trips by the prime minister will take place 
during the first half of October. 
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DEMIREL SCORES GOVERNMENT STAND ON U-2 FLIGHTS 
TA251433 Ankara ANATOLIA in English 1425 GMT 27 Jun 79 TA 


{Text] Ankara 27 June [AA])--Justice Party leader Suleyman Demirel said the government 
had "mortgaged" Turkey on the issue of U-2 reconnaissance planes. Demirel said, "The 
government's policy on U-2 planes is ‘let the USA and USSR reach an agreement, then 

we will outline our own policy’. This way of thinking is mortgaging Turkey's inde- 
pendence and defense, A definite policy should be announced without being affected by 
any pressure, without waiting for USA and the USSR to reach an agreement on U-2 planes 

and \ithout waiting for the outcome of SALT II, This policy should be based on conditions 
our country is facing." 


DEMIREL FINI GOVERNMENT FOREIGN POLICIES CONFUSING 
TA271657 Ankara Domestic Service in Turkish 1600 GMT 27 June 79 TA 


{Excerpts} Justice Party leader Suleyman Demirel said that the moment a quorum is 
achieved at the National Assembly, the government will have to go, Demirel was 
speaking at the meeting of the Joint Assembly and Senate Justice Party group meeting. 


Demirel said that the country's foreign policy was in a state of mnfusion, Expressing 
his concern over the developments in Cyprus, Demirel said that the refusal of the U.S, 
Congress to give the $50 million in aid to Turkey was very meaningful as it displayed 
the effect of the Cyprus issue on U.S, policy. Demirel added that the discussions on 
the U-2 flights had taken an interesting turn. 


MUEZZINOGLU SPEAKS AT FOREIGN POLICY SEMINAR 
TA281433 Ankara Domestic Service in Turkish 1000 GMT 28 Jun 79 TA 


{Text] Finance Minister Ziya Muezzinoglu said that Turkey's geographical location and 
national interests necessitate an international approach in foreign policy. 


The seminar on Turkey's foreign economic and political relations, which is being organized 
by the Buropean and Middle Eastern Economic Relations Institute of the Istanbul University 
economics school began today. In a speech at the opening of the seminar, Muezzinoglu 

said that Purkey's foreign policy includes both idealism and realism, Pointing out that 
the international atmosphere is becoming increasingly more complicated, Muezzinoglu con- 
tinued: 


{Begin recording] Our aim is to continue and develop our relations and increase our 
cooperation with neighboring countries, Middle Eastern countries and with all developed 
and developing countries--particularly those with which we have special relations--even 
if their political and economic systems are different. We regard all the international 
organizations we belong to as an important and effective means for attaining this aim, 
We believe that these organizations could greatly contribute to the peaceful solution 
of the problems between countries in the political field and to the establishment of 
anew just economic order, [end recording] 


Prof Erol Manisali from the Istanbul University submitted a report to the seminar, In 
his report, Manisali said that Turkey should find new markets and increase its 
effectiveness in international economics, 


The seminar will last 35 days. 
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ECEVIT STRESSES IMPORTANCE OF DEVELOPING COMMUNICATIONS 
TA271201 Ankara Domestic Service in. Turkish 1000 GMT 27 Jun 79 TA 


[Excerpt] Prime Minister Bulent Ecevit said today that the government has entered a 
period of rapidly developing foreign economic relations, in a balanced way based on many 
factors. 


Ecevit, speaking after having visited the communications factory and research center 

of the PTT [Post, Telephone and Telegraph Administration] directorate general in Istanbul's 
Umraniye District, said that export revenues had increased greatly despite obstacles, 
and that communications would contribute considerably to further increasing these rev- 
enues. Ecevit said that commmications are becoming increasingly important in economic 
relations as well as in human relations, Pointing out that major development steps 

are being taken in internal and external telephone communications, Ecevit continued: 

It is very important for our economic relations to improve our communications especially 
with Buropean countries. Turkey is now concluding a stage in which it was able to con- 
duct its communications with certain Middle East countries, with which it is trying to 
develop its economic relations, through European countries. Thus, Turkey will soon 
become an important world communications center, 


Pointing out that reaching the modern civilization level envisaged by Ataturk is possible 
only through the early acknowledgement and assimilation of advanced technologies, Ecevit 
added that the PTT will not only transform the country into a world commmications center, 
but it will also offer the services of Turkish engineers, technicians and workers to 
regional countries. 


Ecevit concluded: As is known, our government is determined to contribute to the 
development of our region as well as of Turkey and to increase our foreign currenty. 
earnings through the offer of services to regional countries. I believe that the 
technical level attained by the PTT shows that it can assume the communications work 
of many Middle East and African countries. 


NATIONAL ASSEMBLY, SENATE LACK QUORUM AGAIN 
TA281425 Ankara Domestic Service in Turkish 1400 9mT 28 Jun 79 TA 


[Text] The National Assembly could not convene today due to lack of quorum, The 
Assembly chairmanship announced that 220 members attended the second session of the 
Assembly today. The legislative year of the National Assembly and the Senate has thus 
ended, Both assemblies will convene again 5 days after the announcement of the official 
results of the Senate elections, when one-third of the Senate will be elected, 


RPP deputies, two National Salvation Party deputies and one Democratic Party deputy did 
not attend the second session, which began at 1600 under the chairmanship of Assembly 
President Cahit Karakas, Of the 15 independent deputies, Siirt Deputy Abdulkerim Zilhan 
and Sivas Deputy Enber Akova attended the session, 

The Senate could not convene either due to lack of quorum, 

NAP CALLS FOR ANNULMENT OF ASSEMBLY RECESS 

TA281858 Ankara Domestic Service in Turkish 1600 GmT 28 Jun 79 TA 

[Text] Nationalist Action Party [NAP] Parliamentary Group Deputy Chairmen Ihsan Kabadayi 


and Paruk Demirtola asked that the decision to recess the parliament be canceled and 
that the Assembly carry out its functions. 
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In a joint statement, Kabadayi and Demirtola expressed the belief that the Assembly 
should rapidly find solutions to the problems which the nation is facing, Kabadayi 

and Demirtola said: The present RPP~<dominated government has recently been leading the 
country into a government crises and other irreparable grave crises and it has an uncon- 
cerned attitude, which risks any disaster in order to remain in power. 


NSP CRITICIZES GOVERNMENT FOR SHUNNDNG ASSEMBLY 
TA281855 Ankara Domestic Service in Turkish 1600 GuT 28 Jun 79 TA 


([Text] A statement issued by the i ational Salvation Party [NSP] Parliamentary Group 
Says that the mentality of the gove nment is wrong and this is why it has been causing 
great damage to the people for the past 18 months, 


The statement, vhich was signed by Parliamentary Group Deputy Chairmen Suleyman Arif 
Emre and Hasan Aksay, claimed that the government attained a recess by continuously 
shunning the Assembly, The statement noted: This vegetation period of the government 
will prolong the suffering of our nation for another 4 months, However, our people 
will at the latest through the interim elections on 14 October, force the RPP into a 
Situation where it can no longer flee, 


DEMIREL: GOVERNMENT WILL FALL WHEN ASSEMBLY CONVENES 
TA281852 Ankara Domestic Service in Turkish 1600 GMT 28 Jun 79 TA 


[Excerpt] Justice Party leader Suleyman Demirel said that as soon as his party attains 
the power to convene the parliament, it will ask for an extraordinary meeting and that 
a proposal on this subject has been prepared, 


Demirel held @ press conference at the parliament today after the National Assembly 
failed to convene, In his press conference, Demirel claimed that the government and the 
minister about whom an interpellation has been submitted preferred to accept the accusa- 
tions in the interpellation rather than render accounts for their deeds, Pointing out 
that the government and the RPPare afraid of rendering accounts to the parliament, 
Demirel said; 


(Begin recording] The fact that the parliament will take a recess on 3 July has no 
meaning at all, The road the government has paved for itself ends in November, They 

will not be able to survive until November because the Justice Party will call the 
parliament to an extraordinary session as soon as it is able to convene the parliament, 
Our colleagues signed the necessary proposals today, While stating that the struggle will 
continue without a break, I would like to note that we will definitely ask that an account 
be rendered, [end recording] 


Pointing out that the Justice Party Administrative Council announced that the government 
and its possessions are illegitimate, Demirel said that his party will also ask that an 
account be rendered by those who are assisting the government in implementing [word 
indistinct], Demirel said: 


The government does not have a majority in the parliament, from which it claims to gain 
strength, It is not supported by the majority; however, it considers itself the govern- 
ment in Turkey today, There is a de facto situation, We will struggle against this 

on legitimate grounds, 
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In reply to a question, Demirel claimed that his party attained the mumbers necessary co 
overthrow the government and said: Why do you tell us to reach 226 votes? We have 
attained the number necessary to overthrow the government, As soen as the Assembly con- 
venes, you will see how the government will fall. The mumber of votes necessary to con- 
vene the Assembly is a different number, but we possess the number of votes to overthrow 
the government and the government will fall. I say this very clearly. I have never said 
it so firmly until now. ‘This government will fall. 


NORWAY TO EXTEND LOAN FOR TOURISM 
TA281552 Ankara ANAT@LIA in English 1545 GMT 28 Jun 79 TA 


[Text] Izmir, 28 Jun (AA)--A loan of 300 million kroner will be given to Turkey by Norway 
for development of tourism, According to the agreement signed, one-third of the loan has 
been earmarked for the private sector, with the remainder going to the public sector. 


A spokesman for a Norwegian team said the loan was only a beginning and would rise to mush 
higher figures for concrete projects, ‘The team represented the Royal Viking Line company, 
he said, and had received highly positive impressions of the region. 


BULGARIA'S MLADENOV LEAVES ANKARA AT END OF TALKS 
TA271301 Ankara Domestic Service in Turkish 1000 GMT 27 Jun 79 TA 


(Text) Bulgarian Minister of Foreign Affairs Petur Mladenov, who has concluded his 2-day 
official visit to Turkey as the guest of Foreign Minister Gunduz Okeun, left Ankara today. 


Mliadenov was seen off by Okoun at Ankara's Esenboga Airport. Ina statement at the airport, 
Okeun said that the relations between Turkey and Bulgaria are developing and that the ex- 
tensive official contacts conducted in the past few years have yielded useful results and 
have contributed to developing these relations. Okeun said: 


[Begin recording] We disoussed with the honorable Mladenov all the aspects of Turkish-Bulgarian 
relations in detail. The talks were conducted in an extremely friendly framework and 
atmosphere. As the honorable minister pointed out, our views were very close on various 
issues. We will continue our prepatory work in cannection with these agreements ani with 

other issues, We will thus have completed our worx regarding the fortheooming visit of 

Zhivkov. I believe that Turkish-Bulgarian relations will further develop as a result of 

the visit of the honorable minister and after the visit of the honorable Zhivkov. [end 
recording } 


Okeun added that a delegation will go to Bulgaria next week to discuss the issues concerning 
visas with Bulgarian officials and that the preparatory work on this subjeot will be cem- 
pleted before the Ecevit-Zhivkov meeting to be held next month. 


In his turn, Mladenov noted that his visit to Turkey will be followed by that ef Zhivkov, 
He said he will brief Zhivkov on the subjects discussed during the talks, In reply te a 
journalist's question whether Bulgaria will sbolish the visa required for Turkish tourists 
and transit passengers, Mladenov said: The subject was discussed during the talks. Be 
patient until the Ecevit-Zhivkov meeting for the result, 























